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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
KISSAN JYOTHI, FORT.P.O., THIRUVANANTHAPURAM - 695 023.

Registered Office :
“Kissan Jyothi”, Fort P.O.,
Thiruvananthapuram - 695 023.

No. Secl : 26/ 31.07.2023

NOTICE

Notice is hereby given that the 50""Adjourned Annual General Meeting of
the Kerala Agro Industries Corporation Ltd., will be held at 11.00 A.M. on
24" August, 2023 at the Registered Office of the Corporation, at "Kissan
Jyothi', Fort P.O., Thiruvananthapuram - 695 023 to transact the following

business.

Ordinary Business :

“ To receive, consider and adopt the Directors’ Report, Addendum
to Directors Report, Balance Sheet and Profit and loss Account,
Auditors’ Report, comments of the Comptroller and Auditor General
of Indiaand the Principal Secretary (Finance), Government of Kerala
for the year ended 31 March, 2018.”

Mo ﬁ_{}
MANAGING DTRECTOR

Note: A member entitled to attend and vote at the time of meeting is entitled
to appoint a proxy to attend and vote instead of himself. A proxy need
not be a Member.
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THE HEHALA AGRO ]I"IDI..IETH'.IEE EDHPDRA“DH LIIIIITED

DIRECTORS' REPORT

The Shareholders,

The Kerala Agro Industries Corporation Limited,
Kissan Jyothi, Fort.Po,
Thiruvananthapuram-695023,

Dear Mambers,

Your Directors have greal pleaswe in presanting the 50® Annual Report of the Kerala Agro Industries Corporation
Limited together with the audited Balance Sheet, Profit and Loss Statement and Cash Flow Statement for the year
ended 31% March, 2018.

1)FINANCIAL RESULTS - 1

Financial highights of the consolidated statement of operations of your company for the year 2017-18 are as under;

{Rupees in lakhs)
Particulars 201718 201617
Ravenue from operations 6336.58 562533
Other Income 61328 74513
Total Income G949.86 B370.46
Operating Expenses Brar. 11 5T04.77
Operating Profit / (Loss) 212.75 665.69
Interast 163.12 152.04 |
 Depreciation 552,48 704.13
Exceplional tems 361.74 24492
Met Profitf (Loss) {B64.50) (215.40)
Provision for Income Tax | IT Expense (3.02) [Z.41)
Net profit{Loss) after tax (BET B1) (217.81)
Batance brought forward from previous year (2234.31) {2016.50)
Depreciation written back NIL NIL
Cumulative losses (3101.92) (2234.31) |

During the year ended 31% March, 2018, your company could achieve a total tumover of Rs. 6336.58 lakhs against
Rs.5625.33 lakhs for 2016-17. The total sale for the year 2017-18 & in excess by Rs.711.25 lakhs from that of the

previous year,

The net koss for the year after making provisions for interest and depreciation and after making adjustments for prior
pesiods and Tax siood at Rs.B67 61 laﬂmagalnatanﬂhssulﬁsiﬂ.ﬂi lakhs during the previous year,




- 2)ACTIVITIES
Some of the important activities pursued by the Corporation during the period under report are as detailed below:

i)Sale of Tractors r Til rinklers, | ion ents, Dri ation Equi

During the year under report, the Corporation had dealership for the sale of HMT tractors, Mahindra Tractors and
KAMCO Power Tillers. The Corporation also had dealership arangements with various reputed manufacturers of
pump sets of different capacities, sprinkler imrigation equipments and drip irigation equipments.

The Corporation sold tractors, power tillers, power reapers, trailers, pump sets, sprayers, sprinkler and drip irrigation
equipments worth Rs. 3778.96 lakhs during the year as against Rs.3520.92 lakhs during the previous year.

ii}Sale of spare parts of Tractors and Tillers and Implements.

Sale of spare parts and implements during the year was Rs.201.53 lakhs as against the previous year's sale of Rs.
266.99 lakhs.

iii}Sale of Fabricated goods.
During the year under report, fabricated goods worth Rs.232.75 lakhs were sold as against Rs.111.31 lakhs during
the previous year.

iv organic manure, Bio fertilizers, pesticides
Dumgmeyaarunderfepoﬂ agnwlh.lralmputswarmﬁsﬁza EZlald:suaresoldasagmmEaﬁﬁﬁ lakhs during
the previous year.

v ofWurksh and Servi ons for rs and maintenance of agricultural machi

The pre-sale and after sale service of tractors, power tillers, etc. as well as repairs and maintenance of various
agricultural machineries are being attended to at the Wa'haiwp-s and Service Stations of the Corporation.

vi)implementation of Government Schemes
The Corporation participated in implementing Farm mechanization under Rashtnya Krishi Vikas Yojana (RKVY)
during the year under report.

vii)Fruit Processing Unit at Punalur _
During the year under report the unit has made a turnover of Rs.77.94 lakhs as against a turnover of Rs.106.03 lakhs
during the previous year.

3)NEW PROJECTS AND INITIATIVES

As part of diversifying the activities, your company has recently ventured into new areas like skill development
training, value addition for agricultural produces, setting up of retailing outlets, etc.

4]SHARE CAPITAL

The present authorized share capital of the company is Rs.500 lakh, divided into 500000 equity shares of Rs.100/-
each. The issued, subscribed and paid up capital is Rs.474.11 lakh. The State Government's share is Rs.304.55 lakh
and that of the Central Government is Rs.169.56 lakh. Out of the total paid up capital, 23547 shares of Rs.100/- each
have been issued for consideration other than cash. The percentage of investment made by Government of Kerala
on the total paid up capital is 64.24 %.There is no advance share capital as on the date of report and thereafter. Your




Directors propose to increase the authorized share capital to Rs 2500 kakh, divided into 2500000 equity shares of

Rz, 100 sach,
5)DIVIDEND - Sec.134(3)(k).

Sinca thare is an actumulated loss of Rs.3101.92 lakhs as on 31,03.2018, your Directors do not recommend

paymant of dividend for the year undar review.

The foliowing are the Directors of the Company during the year under review;

Slno Name Post Dateof | Dateof cessafion -
! appointment

1. | Shri Sulfikar Mayoor| Chairman 21-12- 2016

7| ShiP.Suresh Babu mhﬁﬁm 26-08-2016

3. | Shrl. CR.Lohl Director 20-12-2016

4. | 8.Y 5 Sreenarayana Dev Director 25032017

5. | Sn.V.5.Sureshkumar Director 0022017 | 101208

6. | Smt Shaber Banu Director 11012018

7. | SrP.V Sathyanesan Diractor 1204-2017

8, | SiHRajeevan Director 1204-2017

9. | SAE.N.Suresh Babu Director 12:04-2017

10, | SHEK Svan Director 12082017

11, | SAKAjth Director 12:04-2017

EETINGS - SecA34(3)b

The Board of Directors met 4 times during this financial year as stated below. _

1. 262 06-05-2017

2 263 13-07-2017

3 264 0082017

a, 265 27-12-2017

5, 266 2703-2018




8JCOMPANY'S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF REMUNERATION AND
DISCHARGE OF THEIR DUTIES.

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration Committee is not
applicable to the company and hence the company has not devised any policy relating to appointment of Directors,
Payment of Managerial Remuneration, Directors qualifications, Positive attributes, Independence of Directors and
other related matters as provided under section 178(3) of the Companies Act, 2013.
S)COMMITTEE ARD,

i) Audit Committee.

There was no audit committee during the year 2016-17 since it was not mandatory as per Sec. 177 of Companies
Act, 2013 and Rule 6 & 7 of Companies (Meetings of Board and its Powers) Rules, 2014,

i) Corporate Social Responsibility Committee.

As per Section 135 of the Companies Act 2013 the company does not come under the purview of Corporate Social
Responsibility activities for the current year. Hence CSR Committee is not constituted.

10)EXTRACT OF ANNUAL - a).

The extract of Annual Return as provided under sub Section (3) of Section 92 of the Companies Act 2013 in the
prescribed form MGT 9 is annexed to this Report.

11)STA R S,

Mis. K.S.MADHU & Co, Chartered Accountants, MRRA-26, Ganesha, Malloor Road, Vanchiyoor.Po, Trivandrum -
685035, was appointed as the Statutory Auditors of company for the year 2017-18. Thé Report given by the Auditors
on the financial statements of the company is part of the Annual Report.

12)AUDITORS COMMENTS AND Q-I_JALIFICATIQ. NS - Sec.134(3)(f).

The Board noted that there are some qualifications in the main report of Auditors. Actions will be initiated to rectify
the deviations to the possible extent.

13)REVIEW OF ACCOUNTS BY C&AG OF INDIA.

The Annual Accounts with Auditors Report submitted to C&AG. The Comptroller & Auditor General of India has not
reviewed the accounts for the year 2017-18 under Section 143(6) of the Companies Act 2013 and issued non review
certificate. Thus there is NIL comments from CAG.

14)PARTIC OF EMPLOYEES AS PER THE COMPANI INTMENT AND REMUNERATION OF
MANAGERIAL PERSONNEL) RULES, 2014.




There are no employees drawing remuneration in excess of the prescribed limit in terms of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014,

1S)FIXED DEPOSITS

The Company has not accepted any fixed deposits from the public and shareholders coming under the purview of
Section 73 of the Companies Act, 2013. , -

16)P. EQUIRED UND ION 134 (3) (m) OF THE COMPANIES :M'.:T 201
As per the Provisions of Companies Act, 2013 we hereby report that:

a) The company has not adopted any energy saving measures during the year, nor did it make any
additional investment for reduction in consumption of energy.

b) The Company has not undertaken any technology absorption measures during and after the period of
report.

- ¢) The Company has not generated any foreign exchange eamings or incurred any foreign exchange outgo
during the year of report.

17)DIRECTORS' RESPONSIBILITY STATEMENT - Sec.134(3)( c).

Your Directors wish to state that:

a) Inthe preparation of the annual accounts, the applicable accounting standards had been followed along with
proper explanation relating to material departures.

b) The Board of Directors had selected such accounting policies and applied them consistently and made
judgment and estimates that are reasonable and prudent so as to give a true and fair view of the state of

affairs of the company at the end of the financial year and of the profit or loss of the company for the year
ended 31.03.2017.

c) mammmmmnmwwmmWehrmmm@ﬂmmm:ﬁ
records in accordance with the provisions of the Companies Act for safeguarding the assets of the company
and for preventing and detecting fraud and other iregularities.”

d) The Board of Directors has prepared the annual accounts on a going concern basis.

e) The Company being unlisted, sub clause (c) of section 134(3) of the Companies Act 2013 pertaining to
laying down internal financial controls is not applicable to the.company.

f) The directors had devised proper systems to ensure compliance with the provisions of all applicable laws
and that such systems were adequate and operating effectively.
- 18)PREVENTION OF SEXUAL HARASSMENT AT WORK PLACE

The Company has in place an Anti-Sexual Harassment Policy in line with the requirements of the Sexual Harassment
of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013. An Internal Complaints Gprnrrittea has
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been set up to redress complaints received regarding sexual harassment. All employees (permanent, contractual,
temporary, rainees) are covered under this Policy.

19)LABOUR RELATIONS
There was very good employer — employee relation during and after the period of the report.
20)ACKNOWLEDGEMENT

Your Directors express their appreciation to Government of India, Govemment of Kerala, Department of Agriculture,
other Govemment Departments and other Public Sector Undertakings for their valuable support. The Directors are
also thankful to the Bankers, Consultants, Auditors, Contractors, Sharehoiders and valued customers for their
continued co-operation and unstinted support.

Your Directors also record their gratitude for the loyalty, dedication and commitment of employees of the Kerala Agro
Industries Corporation Limited at all levels,

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

CHAIRMAN

THIRUVANANTHAPURAM

Dated: 31/07/2023
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THE K | STRIES CORPORATION LIMITED

AMMEXURE TO DIRECTORS' REPORT 2017-18
Form No: MGT -9
EXTRACT OF ANNUAL RETURN
(As on the financial year ended on 31st March 2018)
[Pursuent to Section 92(3) of the Companies Act 2013 and rule 12(1) of the Companies
iMangement and Administration) Rules 2014]

I. REGISTRATION AND OTHER DETAILS

i) CIN U29211KL19685GC002172
fi) Registration Date ' 22-03-1968
-'lii:l Name of the Company THE KERALA AGRO INDUSTRIES CORPORATION
) LIMITED.
iv) Category/Sub-category of the Company limited by shares/ State Government
Company Company.
W} Address of the Registred Office and KISSAN IYOTHI, FORT.PO,
contact details THIRUWVANANTHAPURAM, KERALA-695023.
vi) Whether listed company No
vii) MName, address and contact details Not Applicable
of Registrar and transfer sgent, if
any

Il. PRINCIPAL BUSINESS ACTIVITES OF THE COMPANY

5l.No. Name and description of main NIC Code of the % of total turnover of the
products/services product/service company
1{Agriculture, Forestry, Fishing. A 100

ill. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sl.Ne Name and Address of the Company CIN/GLN Holding/subsi |% of shares
diary/Associat |held
[=]
1 NIL NA MNA NIL




(g KT EALA ALK o I H L A, o P TIES
IV SHARE HOLDING PATTERM | shars capital Breakup as percentage of fotal equity)
A, Crtegony- wise shareholding
category of sharehoiders Mo of shares held 51 the Beginning of the rHu.quh.lmhqldﬂmlmthe wuaf (s change
: yoar (A5 on #1-March 2017} an 31-March 200E) during
= the year
Demat  [Physical  |Toead %od iotpl[Demsr  [PRysical | Towl % of toaal|
hares shanes
A Fromabanes
1) Indian —
3] Iratvidual (HUF HIL HIL HIL HIL ML HIL HIL
5] Contral Gowt. - Hil 169562 | 168562 | 3576 | M 169561 <] 16963 | 3578 1]
c} State Gowd, 5] NIL 547 Ap4547 G4.24 Ml 547 Foud5aF 6a.2d 1]
|d]Bodies Corp, Hil Ll Hil i Hil Wi il Hil [T
M’H Hil Ml Wil lll Hil Hil Hil L] Wl
) ey ather il Nl Wil Wi Hil HE N Nl [T}
st Total A} (1) araros | avaios | 100 74108 | a7aie | 100 [
{2} Foreign [y M [ s HA MA BA MA A
) M- indreid ual ey A M MA L NA Bk M MA
] Other-dndiidus s M M MA Ha A Bk M& A
¢ |z} Bodies Corp, [ HA NA A NA, HA WA e, m
] bank HA HA HA A A A WA N HA
i) finy athier M L) Ni M K it} L MA MA
[ o a| 0] of o .
WA | avains | avazos | 100 WA | aparoo | amamoe | wee | @
HA HA d23 NA_| WA N& WA [T A
i [1] ] [i 5] [i] [ i] [1]
] L] ] [ [x] o ] ]
L] 1 o [ 5] ¥ ] 4]
¥ L] ] [ 8] } ] [
¥ ] o 0 8] } ] a i
[ [ 0 0 [ ¥ [ 0 [T
] 1 1] 0 [&] 0 o 1] i
[1] '] o a =] 0 o L] a
L] L] Q L] [x] 1] _ D 1] [{
i ] ] '] a [+] i} o [i] 1
['] ] i a [x] 1] o 1] [
|:. Mon-nstitutions
a) Bodies Corp.
i Infian [ A N HA A N [T [Ty MA
i} Dversmas [ ik H& NA Bk MA Mk HA H&
b Indisiduais
I} Indvcdhzal shareholders
hadding naminad share
Cagitad Lpeo RS, ] Lakh NA MA & HA MA Ml Bk M H&
i1} | ndividhal
skarsholders holding
nceniial share caphal in
|escieks of Ry.1 Lakh HA MHA HA M B M (L[] A HA
c] Sy |5 pecify] L] il M Ml Nl el Nl Mil Ll
M- reidant bndains NA NA NA HA, A A, NA NA NA
Cwvmrseas Corporsta
b H& H& L Ha L) N A M NA
Forsgn Mstionaly HA MA HA HA HA A NA Wi, A,
HA A A HA WA A HA WA [T
[ H& NA& HA, i h, MA WA, NA
A [} A& M [T HA HA WA Wi
& a L] a i, a o [x] M
HA [ 0 i M a 0
HA AT4109 AT4108 p (] L. ATA100 A74109
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) Shareholdieg of Promoder

al. |Shareholder's Name Shargholding #t the beginning of the Sharehalding at thie end of the year % change
Mo year diaring the
Moo of ®of total % of shases  |Na. of Shares |% of tatal % of shares fear
Ihaney shares of the | pledgedfenou shares of the | pledped fencu
company  ibened to company  |mbared (o
kodal shares total shares
1 189562 3576 Hil 169562 3576 il o
Gosernmant of indla reprecentd by
President of indis
& | Goversment of Kerala representd by ET S 6434 HH BO4547 5224 il 0
Goversnar af Kedala
Total AFAL0G 100 Rl ATAAC 100 Hil 1]

£} Chenge in promoter’s shoreholding (please specify, If there & a0 change)

sl
Ma

Shaene haolding 41 the beginning of the year

Cumnulative tharsholding dusring the year

Ho. of % of total shares of ihe  |Neo. of % of total shares of the
ey COMmEany | Shanes LAty

At the beginning of the year Hi chisn e

Cate wise |noreasefdecrease in Promoter's share N change

halding during the year spoecifying the reaion for

Imerease/decrease|eg.

Allotmant,transher/Eon s veest equit etc.

Ak the end of the year Mo change

* There is ne change dv the tofal shoreholding of the pramaber betwesn 01082017 ond 11032018

L) fharehaldVeg pattess af top Pfea shovekolders
{other than Direciors, Fromoters and haolders of GDRs and ADRs)

5l |Fow each of the bop ten shareholders Share Bolding 1 the beginning of the year| Cumidathee shansholding dunng the year
Mo
Mo of % of total shares of the ];?nd W of total shares of the
Shates company Ares [==Ll=" T
A the Begenning af the yesr Hil Lol il Nil
Date wies Increase/decrease in Promoter's share
halding during the year specifying the reason for
nragieldecrepiafeg. Allobmentfraniferf borus
Jsweat eqult #ic. il il mil Hil
Ak tha end of the year il [T Hil Hil
E) Shareholdimg of Divectors and Key monagerial pereonmel
[merease/dacr|Reazan Cumsilative shsrehalding
al. Eaia in share dusing the year
e MEmie Share helding hokding
Mo, af Moo of % of total Hd. of Shares % of total
Shares sl | shares st ke | shares of the ahares of the
the gnd of the  |company SO
beginning | eyar
A | DIRECTORE
[l il [ L] Hil M Nil s,
A | KEY MANAGERIAL PERSOMNEL
|_ HIL [T T T I T T Hi T mn
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V) INDEBTNESS

Indebtnes of the company including interest outstanding/accrued but not dus for payment
secured  |Unsecured  [Deposits  [Total
Ioans toans (Rs) in  [[Rs) in lakhs|indebiness
encluding  |lakhs (s} in Lakins
deposits
Indebtness at the beginning of the
finscial year 2017-18 .
iy Principal Amaurt ] B24.78 NIl 824.78
ii] Inberst due but not paid 0 1844.02 HIL 1844.02
ill) Interest accrued but not due 1] o HiL i]
Total (Fii+l) 0 668,80 HIL 1668.80
Change in indebtness during the
finacial year
* Addition 0 158.57 HIL 158.57
*Reduction [} 1 HIL ]
Net Change [ 159.57 NIl 159,57
indebtness at the end of the finacial
17
||] Principal Amount 0 E24.78 il E24.78
1§} Interst due but not pald i 2003.59 MIL 200359
[} Interest accrued but not due 0 0 NiL 0
[Tatal {leiedid) 0 2828.37 NIL 2828.37

VI] REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSOMNNEL

A. Remunerstion to Managing Director , Whaole-Time Directors and for Manager

HMama of Managing
5l Ber, Particulars of remuneration Director/WTD/Manager | Tortal Amount (Rs)
P.5uresh Babu, Managing Director.

1| Gross salary
(a) salary as per provisions contaired n section 171} of
the Income tax Act 1961 (RS} A76671.00 B7EST1.00
| (b} vabue of perguisites ufs 1712) of income tax Act 1961 HiL
i) Profits in fiew of salary under section 1 income
fax Act 1561 ML

1} 5todk Dption HIL

3 Sweat Equity HIL

4| Cormmission: NIL
a3 % of profit NIL
|others, specify NIL

. 5|Others, Please Specify (R

i) Liravest salary .00 0.00
il Travelling Expenses 16060.00 16060.00
i} Telephone Charges 18000.00 18000.00
iv) Medical Expenses 11 0,00
Total [&) 51073100 91071100
Ceiling as per the Act

14




MName of Directors

Total Amount [RS.)

Sri. Sulfikar Mayoori [Chairman), P.Suresh Baba (MDY,

Smit.Shaber Banu, Sri. P.V.Sathyanesan, H.Rajeevan,
E_M_Suresh Babu, E.K.Sivan and K.Ajith (Directors)

C.R.Lohi, 5.5ajeev, ¥.5.5reenarayana Dev, V.5. Suresh kumar,

1|inde; Directors

pendent
Fee for attending board/committes meetings

Commission

Others, please specify

t=1{=J{=41=]

Total (1)

2| Other non-executive Directors

Fee for attending board/committes meetings

9,500.00

Commission

Others, pl

108256.00

specify (Travelling Expense)

Total (2)

1,17,756.00

Total (B) = {1+2)

1,17,756.00

Total Managerial Remuneration

Owverall ceiling as per the Act

SLMNo. Particulars of remuneration Key Managerial Personnel Tml.l.mum{i}_
CED -l | CFO
|There was no CS during the year 2017-18.
1} Gross salary MNA
(a) salary as per provisions contained In section )
17(1) of the income tax Act 1961 NA, HA 4,72,145.00 4,72,145.00
{b) value of perquisites w/'s 17{2) of Income tax
Act 1961 MA HA A HA
[} Profits in lieu of salary under section 17(3) of
Income tax Act 1961 A A MA HA
2|5tock Option NA NA MA MA
3| Sweat Equity MA MA MNA MA
4 | Commission: MA MA MA MNA
as % of profit NA NA& MA MA
others, specify NA NA NA NA
5|Others , pl specify NA MNA HNA NA
Total A Na 4T72145.00 A72145.00
Onverall celling as per the Act
Vil PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENSES
Type Section of the Brief  |DetalE ot Authority[RD/NCLT/COURT] Appeal made, if any (give
Companles Act Descriptio [Penalty/punishmen detalls)
n tfcompounding fee
Iimposed
A, COMPANY
Penalty &7 NA NA NA NA
Punshment Ml A NA A WA
Cormpounding il NA A NA MA
B. DIRECTORS
|Penalty Nl MNA MA HA NA
|Punishment MUl NA NA MNA NA
Compounding Nil HA NA NA MNA
C. OTHER OFFICERS IN DEFAULT
Penalty il NA MA NA MA
Punishment Mil HA MA WA A,
Compounding il NA & NA NA
By Order of the Board of Directors
Thiruvananthapuram sd/-
31 -07-2023 CHAIRMAN
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ADDENDUM TO DIRECTORS' REPORT

REPLY TO COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(b) OF THE COMPANIES ACT 2013 ON THE ACCOUNTS OF THE KERALA AGRO
i ES CORPORATION LTD. FOR THE YEAR ENDED 31 MARCH 2018

Principal Accountant General (Audit -), Kerala has issued Non-Review Certificate under Sec. 143(6)(a) of
the Companies Act, 2013 and thus there is NIL comments for the year 2017-18.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

CHAIRMAN

THIRUVANANTHAPURAM
Dated: 31 /07/2023
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O&, K.S. Madhu & Co.
Chartered Accountants

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF
THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED, TRIVANDRUM

Report on Financial Statements

We have audited the accompanying financial statements of The Kerala Agro-Industries Corporation Limited,
("the company”), which comprise the Balance Sheet as at 319 March 2018, the Statement of Profit and Loss and
Statement of Cash flows for the peroed from 01.04.2017 to 31.03.2016, and a summary of significant accounting
policias and other explanatory information,

Management's Responsibility for the Financial Statements

Tha Company's Board of Directors is responsible for the matters stated in section 134 (5] af the Companies Act,
2013 ("the Act’) with respect to the preparation of these financial statements that give a true and fair view of the
financial posilion and financial porformance of the Company in accordance with the Accounting Principles
peneraly accepled in India, including the accounting standards specified under section 133 of the Act, read with
Rule 7 of the Companies {Accounts) Rules, 2014. This responsibility aiso includes the maintenance of adequate
accounting reconds in accordance with the provisions of the act for safeguarding the assets of the company and
for preventing and delecting the hauds and other imeguiarities; selection and application of Appropats
accounting policies; making judgment and estimates that are reasonable and prudent and design,
implementation and maintenance of intemal financial controts, that were operating effectively for ensuring the
accuracy and compleieness of the accounting records, relavant to the preparation and presentation of financial
stateients that give a true and fair view and are frea from material misstatement, whether due 1o fraud or error

Auditer's Responsibility

Qur responsibility is 1o express an opinion on these financial statements baced on cur audit. We have taken into
account the provisions of the Act, the accounting and auditing standards and matters which are required to be
included in the audit report unde e provisions of the Act and the Rules made there under,

We conducted our audit in accordance with the Standards on Audiling specified under Section 143 (10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reaspnable assurance about whether the fnancial stasements are free from material misstatement,

An audit involves performing procedures 1o obtain audit evidence about the amounts and the disclosures in the
nancial statements. The procedure selected depends on the auditor's udgment, including the assessment of
pfmaterial misstatement of ihe financial statements, whether due to fraud or eror. In making those risk
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{a)

(b}

fe}

{d)

(e}

assessments, the auditor considers intemal control relevant 1o the Company's preparation and fair presentaion
of the fimancial statements in order to design audit procedures that are appropriate in the cicumstances. An
audit also Includes evaluating the appropriateness of accounting polices used and the reasonableness of the
accounfing estimates made by management, as well as evaluating the overall presentafion of the financial
slatements.

We believe that the audil evidence we have obtained is sufficient and appropriate to provide a basis for our
gualified audit opinion.

Basis for Qualified Opinian

The company s showing a closing balance of Rs T63.19 lakhs in Note 3(c) *Other Reserse: Grand in
Ald" under Reserves and Surplus of the financials statement for which the details of grant/category wise
split up is not available for verfication. Hence we are unable to comment on the utilization of grants
received in earier years. The company has not ear-marked the above amount in cash and bank
balances and hence we are unable io comment on the accuracy of the “interest on money parked with
bank™- Rs. 20.75 kakhs in Note 3(c) capitalized under Reserves and Surplus of financial statement.

The company has not identified old, non-moving, damaged or obsolete inventory items and has also not
made any provision on account of change in value of stock in such cases. The company has not camied
out physical verificafion of the inventory, The adjustments, if any, in the financial statements is not
ascertainable. The: company has not complied with ‘Accounting Standards 2-Valuation of Inventories’
and AS 28-impaimment of assets to this extent

The Balance Confirmation Cerificates of the following bank accounts under Mate 14: "Cash and Cash
Equivalents™ were not available for verification and hence we are unable to comment upon the impact, if
any, of recongiliation enfries in the financial statements.

&I No | Marme of Bank Aceount Number Amennt

1 Fixed Deposit Treasury 3,94 82200
2 SBTFD Al - A7.10,028.00
4 SBT Karunagapalli Tsunami Stte Branch 2,149.00
5 Unien Bank of India 13,851.47
The total income as per the Goods and Service Tax/VAT returns is Rs. 5535.80 lakhs while as per the

Profit and Loss Statement of the financials i Rs. 629364 lakhs. Due to the non-availabilty of
information and details regarding the variances, we are unable to quantify the impact of addifional tax
Eability, if any, arising from reconciliation of turnover in the financial statements.

The company is showing a closing balance of Rs, 25,63 lakhs as "Cther Long Term Liabilities™ in Note 5
the financial statements for which details are not available for verification. Due to the non-availability of
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information and details, we are unable to quantify the impact of the adjustments, if any, ansing from
reconciliation and setflements of account balances in the financial statements,

The company is showing a closing balance of Rs. 52 47 lakhs as *Other Advance Recoverable® in Note
15 of the fnancial statements for which details are nol avaslable for verfication, Due to the non-
avallability of information and details, we are unable to quantify the impact of the adjesiments, if any,
arising from reconciliation and setllaments of account balances on the financial statements.

The company is not maintaining a system to identify and classify Eamest Money Deposits & Security
Deposits related o completed projects and non-completed projects. As stafied in Note NoB & 15 to the
financial staternents, an amount of Rs.91.40 lskhs is outstanding as EMD and securily deposit payable
and an amount of 11.30 lakhs outstanding as EMD and security deposit receivable as on 31-03-2018.
This amount includes amounts outstanding against compleled projects also, Due to the non-avaikability
of confirmation and reconciliation of afore mentioned account batance, we are unable 1o quantify the
impact of adjustments on the financial statements, if any, arising from reconciliation and settiement of
EMD and security deposits account balances of completed projects.

The company is showing a closing bafance of Rs. 131.67 lakhs a8 "Sundry Creditors for expenses”,
Rs.68.48 lakhs as “Sundry Creditors for Cthers” and Rs. 12.14 lakhs a5 Trade Advances Received” in
Note no B of the financial statements. The company does not fullow a systemn of obfaindng confirmation
and performing reconciliation of balances in respect of trade payables. Due to non-availability of
confirmations and reconcliations of the aforesaid account balances, we are unable o quantify the
impact of adjustments, if any, arsing from reconcifiation and seftlement of account balances on the
financial statements.

The company is showing a closing balance of Rs. 8526.15 lakhs as "Trade Receivables” in Note No.13
of the financial stalements, Rs.2598.35 lakhs as “Trade Advances® in Note no 15 of the financial
statements. The Trade Receivablas includes outstanding aged for mone than three years amounting fo
Rs. 2821.57lakhs. The company does not follow a system of obtaining confirmation and perfﬂnnk';g
reconciliztion of halances in respect of trade receivables. Due o non-availability of confirmations and
reconciliglions of the aforesaid account balances, we are unable o guantify the impact of adjusiments,
if any, arising from reconciliation and settlemant of account batances an the financial statements.

The company ks showing a closing balance of Rs. 11.68 lakhs as "Deposits for Utility Services® in Note
Mo, 11 of the financial statements for which the details are not available for verification. Due fo the non-
availability of information and details, we are unabée to quantify the impact of the adjustments, if any,
arising from reconciliation and settiements of account balances on the financial statements,

The company has not identified units covered under Micro, Small and Medium Enterprises
Development Act, 2008 (MSMED Act, 2006') and hence disclosures as required under the MSMED Act
2006 is presenily not ascerainable.

The company has not identified and classfied the Current rmaturities of Long-Term Debi under “Other
Current Liabilities” as per the requirements of Revised Schedule |1l of the Companies Act 2013,
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{m} The company ks accounting interest income on cashireceipt basis only and not on accrual basis as per
the requirements of Companies Act 2013,

Other Matters:

(8) The company has received financial azsistance from Govemment of Kerala during the year amounting
to Ris. 1 crore. The utilization certificate is not available for verification and hence not commentad upaon.

(b} The company is not providing interest on interest Eability for unsecured loans taken from Govemnment of
Kerala from the financial year 2012-13 onwards. The financial impact of the kability is not disclosed as
contingent iability in the books of accounts.

() The company has joined Group Gratuity Scheme with Life Insurance Corporation of India for payment
of gratuity of its employees. The company has defaulied in the payments liable to LIC and hence have
not complied with the directions of Ascounting Standard 15 - Employes Benefits,

Qualified Opinion

In our audit opinion and to the best of our information and according o the explanation given to us, except for
the matters described in the Basis for Qualified Opinion paragraph, the financial statements ghve the information
required by the Act in the manner 5o required and give a troe and fair view in conformity with the accounting
policies generally accepted in India:

) Incase of Balance Sheet, of he state of affairs of the Company as at 315 March, 2018; and
b} Incase of Statement of Profit and Loss, of the loss for the period from 01.04.2017 to 31.03.2018 and
¢} Inthe case of Statement of Cash Fow, cash flaw for the period from 01.04.2017 to 31.03.2018

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (the “Order) issued by the Ceniral
Govemment in terms of sub-saction 11 of section 143 of the Act, we give in the Annexure-A a statement on
the matters specified in paragraphs 3 and 4 of the order, fo the extent applicable.

2. We are enclosing our report in terms of Section 143(5) of the Act, on the basis of such checks of the books
and records of the company as we considered approprizte and according to the information and explanation
given to us, in the Annexure-B, on the directions and sub-directions issued by Complrolier and Auditor
General of India.

3. Asrequired by section 143(3) of the Act, we repor that:

a) We have sought and obtained all the information and explanations which to the best of cur knowledge
and befief were necessary for the purposes of our audit subject fo the matters specified in Basis for
Qualification paragraph.
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k)

)

€)

a)

In owr opinion, propar books of account as required by law have been kept by the company so far as it
appears fram our examination of those books.

The Balance Sheet and Statement of Profit and Loss dealt with by this Report are in agreemant with the
books of account.

In car opinion 1he Balance Sheet and Statement of Profitand Loss daealt with by this repord, comply with
the accounting standards referred io in section 132 of the Companies Act, 2013, read with rule 7 of the
Companies (Accounts) Rules, 2014 subject to the matters specified in Basls for Cualification
paragraph,

As the company under audit is 8 Govermment Company, the provisions regarding disquafification of
directors as per secfion 164(2) of the Companies Act, 2013 is not applicabla.

With respect to the adeguacy of the intemal financial controls over financial reporfing of tha company
and the operating effectivenass of such controls, refer to our separate repost in Annexure-C and

With respect to the other matiers included in the auditor's report and 1o best of our information and
according to the explanations given {o us.

i, The company has disclosed the impact of pending ligafion on its financial position in its financial

statement.

The company has made provision, as requined under the applicable 2w or Accounting Standards,

for material foreseeable losses, if any, on long term contracts including dervative contracts,

fil. There were no amounts which wene required fo be transfered fo the investor's education and
protection fund by the company,

For K S5.MA
annus?:ﬂlgu &Co.

Accotinianrs

SMADHU 8:5¢, Foa
Mg. Partner (M, Ha.019380)

Ui . 23 0 ARk Uu T To LERE
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Annexure A to the Auditors’ Report

The Annexure referred to in our report Lo the members of The Kerala Agro-Industries Corporation Limited
(the company™) on the accounts of the company for the year ended 31 March,2018.

On the basis of such checks as we considered appropriate and acconding fo the information and explanation
given to us during the course of our audil, we repor that:

1)

3

4)

a) The company is nol maintaining proper records showing full particulars including quanditative details
and situation of ite ficed assets. The company has not propery maintained the Fieed Asset Register
containing the details of date of acquisition, cost of acquisition, accumulated depreciation as on date.

b} The management has not conducted physical verdfication of its fized assets al reasanabile inlervals

¢} The title deeds of immaovable properties are held in the name of the Company.

As per the information and explanation given to us, the management has nol conducted the physical
verification af inventory to identify old, non-moving, damaged or obsolele inventory llems and hence no
adpestments, if any, have been dealt with in the books of accounts.

According 1o the information and explanations given 1 us and on the bases of our examination of the books

of account, the Company has granied an umsecured temporary loan to Mis Vazhakkulam Agro Frui

Processing Company amounting to Rs, 20 lakhs.

a) The terms and conditions of the loan does not stipulate interest on loan and hence is prejudicial to the
inferest of the company.

by The scheduls of repayment of principal and interest is mentioned in loan document. It & noted that the
company has not received any repaymends during the year under audit and hence repayment is not
regular, ;

¢} The total loan amount is overdue Tor the period of more than ninety days. The management has
communicaled that the company 15 following up the matters with VAFPC for recovery of loan with
interest.

In our opinian and according to the information and explanations given ko us, the company has complied
with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of loans, invesiments,
guarantees, and security.

The Company has not accepted deposits from the public during the year. Consequently, the provisions of
paragraph 3(v) of the order ara not applicable to the Company.

The Central Government of Indla has not prescribed the maitenance of cost records under Section 148(1)
of e ¥iET Tor any of the senvices rendered by the Company.
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f)

g

{a) According to the records of the company and subject to the Basis of Qualified opénion, undisputed
statulory dues including, Income-tax, Sabes-tax, Wealth Tax, Senice Tax, Custom Duty, Excise Duty, GST,
Value added Tax, Cess to the extent applicable and any other statutory dues have generally been regulary
deposited with the appropriate authorities, if fs noded thaf there fs delay in payment of monthly contrnbition
fo Providerd Fund, and Employees' State fnsurance, According to the information and explanations given o
us thers is outstanding Provident Fund dues as on 3151 of March, 2018 for a period of more than six months
from the date they became payable. As the defailed working of cutstanding liability is not avaflable, we ane
unable to quantify the liability outstanding for more than six months,

(b} According to the information and explanations given to us, these is no amounts payable in respect of
income tax, wealth tax, Provident Fund, Employee's Stale Insurance, customs duty, GST and excise duty
which have not been deposited on account of any disputes. However according 10 the information and
explanation given to us, the foliowing dues of KGST and VAT have not been deposited by the company on
acoount of dispute

Mature of Mature of 7 Period io which the | Forum whers dispute is
Amount {in Rs)
Statuta dues amount relates pending
KGST & | Tax, Inlerest 9,90,20,324.00 | AY 199B-99 , 2011- | The company has made
VAT and Damages 12 to 201516, & | an apphcation fo the
2017-18 Government of Kerala for

walving of the liabdity. No
details of appeal filed
against these demands
arg available  for
venfication.

Based on our audit procedures and on the information and explanations given by the management, we are
of the opinion that, the Company has not defaulted in repayment of dues to a financial nstitution, bank or
debeniure holders.

Based on our audit procedures and on the information given by the management, wa report that the moneys
raised by way of term loans during the year by fhe company were ufiized for the purpose for which it has
been avalled. During the year, there were no moneys raised by way of initial public offer ar further public
affer,

10) Based on the audit procedures performed and the information and explanations given to us, we report  that

no fraud on o by the Company has been noticed or reported during the year, nor have we been informed of
such case by the management.
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11} According to the information and explanations give to us, the provisions for manageral remuneration under
section 197 read with Schedule V 1o the Act is not applicablz on the company. Accordingly, paragraph 3(xi)
of the Crder iz not applicable,

12} In our apinicn, the Company is not a Nidhi Company. Therefare, the provisions of clause 3 (xii) of the Ordar
are not applicable to the Company.

13) According to the information and explanations given to us and based on our examination of the records of
{he Company, transactions with the related parfies are in compliance with sections 177 and 188 of the Act
where applicable and detais of such transactions have been disclosed in the financial statements as
required by the applicable accouniing standards.

14) Accarding to the information and explanations give o us and based on our examination of the records of the
Company, the Company has not mada any preferantial alloiment or private placement of shares or fully or
parily convertible debentures during the year,

15) Based wpon the audit procedures performed and the information and explanalions given by the
management, the Company has not entered Into any noncash transactions with directors or persons
connected with him. Accordingly, the provisions of clause 3 (xv) of the Order are not commented upon,

16} According to the information and explanations give to us and based on our examination of the reconds of the
company, the company is not required to be registered under section 45-14 of the Reserve Bank of India Act
1034,

For K 5. MADHU % Co.
FRNODBT315

Accountants

3 HU B8, FCaA
Mg Parener (M. Na 210741

UDIN - 53019 3308 &UE 1O LERG
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Annexure B to

Directions under sub-section (5) of section 143 of the Companies Act, 2013 applicable for the

year 201718

If the: Company has been selected for disinvestment, a complete
status repor in terms of valuation of Assels (including intangible
(including MA
Commithed & General Reserves) may be examingd, including :

assets and  Jand)  and  Lishillies

the mode and present stage of disinvestment process.

To report whether there are any cases of waiveriwnte off of
debts! loansfinterest efo.; if yes, the reasons thereof, and the

amound invalved.

Mo instances of waiving off observed
dunng owr audit.

Whether proper records are maintained for inventonies lying

Mo instances of inventory lying with third

3 | with third parties & assets received as gift from Govemment or | parties or assets received as gift noticed
other autharities, during our audil.
A report on age-wise analysis of pending legall &-ham ji ﬂ:am"ehlslnflnmaﬂmlaﬁ‘m
cases, inchuding the reasons of pendency and exisbencel eaplaniakion provided to s, hare are

] : i i pending litigation or arbitration involving
effectiveness of a monitoring mechanism for expenditure onall | 5 .

3 ; third parties as on the balance sheet date

legal cases (foreign and local) may be given, olfar sy winolopte relabid

Sector Specific Sub-directions under Section 143(5) of the Companies Act, 2013

Agriculture and Allied Sector

General
Whether the land cwned by the Company & encroached, A5 per the information and explanation
1 under Itigation, not pul to uselor declared surplus, Detads | provided to us, there are no encroachments
may be provided. or any litination in respect of land owned and
possessad by tha company,
Whether physical verfication and waluafion of standing
2 | cropsf frees was dong at the end of the Financial Year in MA
atcordance with the standard industry practices?
Vihether the stock of seeds packing/ certification matenats
and other Itemslhas been laken on the basis of slock W e urabls b comment ori e stine e
5 records after adjestment of shortage’ excess found on ot dkai s vk i o
physical verification and whether due consideraion has oot
been given for deterioration in the gqualty of old stocks
which may resull infa. over vakation of stock?
Whether all the agriculture produce procured are propery | We ame unable to comment on the same as
4 | stored and adequately insured. If any insurance claims are complede defails are not available for
rejacted, the details may be reported varilication
Whether the Company has an effective mechanism for
5 disburserment of loans/ subsidiesfagro  inputs  and NA
agrculture machineries to beneficlares and recovery there
of loans) along with interest, if any, from beneficiaries?
That grants/ subsidies recedved for implementing vanous
6 | schemes are accounted for as'per the accounting standards Yes
and uliized for infended purpass,
ﬁﬂlmmmmmm Mo such cases chserved during our audit
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MAgro Based Industries

Feport the cases of dwersion of grantsisubsidies
1 | received from CentralState Govemment or  their
agencies for performing certain activities.

Mo such cases of diversion of grantsisubsidies
obsenved durng our audit

Cases of wrong accounting of inferest eamed on account
of non-ulilization of amounls received for cerain
projectsischemes may be reported,

The unutilized amount of grants received & not

ear marked separately and hence the intanest
from such unutiized grant is not accounted

properly.
Examine pricing policy framed by the Company to ensure As par tha information and explanation
3| that all cost components are covered. provided to us, the company maintains a

pricing policy that covers all cost components.

Report on the extent of utilization of plant & machinery and
4 its ohaolascance, if applicable.

The company is not maintaning proper reconds
showing full particulars including guantitative
details and stbuation of its fived assets and
hence we are not commenting upon the same.

Misceflaneous Sector

Other

1 | in-Aidr Subsidy. List the cases of diversion of funds:

Examine the system of effectve utilization of Loans/Grant- |

Mo cases of diversion of funds & observed
during our audit,

Examing the cost beneft analyss of megr capital
2 | expenditurel expansion inchading IRR and payback pedod

NA

if the audited entity has computerized its cperafions or part
of it, assess and report, how much of the data in the
Comgany is in electronic format, which of the area such as
3 | accounting, sales personned information, pay roll, imentory
edc. have bean computerized and the company has evolved
proper security poficy for data’ soffwarehardware?

The Company is yet io implemeant an IT system
for its operations. The financial books of
accolnts ane prepared using a readymade

Accounting Package.

For K .S.MADHU & Co.
FRNOOGBTZLS
C Accauntants

. U BSe, FCA
Mg Parmier (BN0OL9280)

WO R - 2300 320 Be U ETID LLRE




Annexure - C to the Auditors' Report
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the intemal financial controls over financial reporting of The Kerala Agro-Industries
Corporation Limited ('the company™) as of 21 March 2018 in conjunction with cur sudit of the standalone
financial statements of the Company for the year ended on that date,

Management's Responsibllity for Internal Financial Controls

The Company's management is responsible for establishing and maintaining intemal financial controls based on
the intemal control over financial reporting criteria established by the Company considering the essential
components of intermal contrel stated in the Guidance Note on Audit of Infemal Financial Contrals over Financial
Reporting issued by the Institule of Chartered Accountanis of India (ICAI'. These responsibiliies inglude the
design, implementation and maintenance of adequate internal financial controls thal were operating effectively
Tor ensuring the orderly and efficient conduct of its business, including adherence to company's policies, lhe
safequarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparafion of refiable financial information, as required under the
Companies Act, 2013,

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's intemal financial controls over financial reporting
based on our audit. We canducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the *Guidance Note®) and the Standards on Auditing, issued by [CAl and
deamed to b prescribed under section 143(10) of the Companies Act, 2013, 1o the extent appcable to an sudit
of internal financial confrols, both applicabde 1o an audit of Intemal Financial Controls and, both issued by the
Institute of Charlered Accountants of India. Thn:_:wse Standards and the Guidance Nole require that we comply with
ethical requiremenis and plan and perfom the audit to oblain reasonable assurance about whether adequate
intemal financial controls over financial raporting was established and maintained and If such controls operated
effectively in all material respacts.

Our audit involves performing procedures fo obtain audit evidence about the adequacy of the intemal financial
controls system over financial reporting and their operating effectveness. Cur audit of intenal firancial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporfing,
gssessing the risk that a material weakness exisis, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstaternent of the financial statermants, whether
due to fraud or errar,

e beligve that the audit evidence we have oblamed is sufficient and appropnate to provide a basis for our audit
weh,on the Company’s intemnal financial controls system over financial reaporting,
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Meaning of Internal Financial Controls over Financial Reporting

A company's intemal financial control over financial reporting |5 & process designed fo provide reasonable
assurance mganding the reliability of financial reporting and the preparation of financial statements for extemal
purposes in accordance with generally sccepted accounting principles. A company's internal financial control
aver financlal reporting includes those policies and procedures that

8. perfain to the mamntenance of records thal, in reasonable detall, accurately and faiy refiect the
transactions and disposibons of the assets of the company;

b. provide reasonable assurance that fransactions are recorded as necessary lo permit preparation of
financial stalements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management
and directors of the company; and

c. provide reasonable assurance reganding prevention or timely detection of unauthorsed acquisiion, use,
of disposition of the company’s assets that could have a matenal effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent imitations of infernal financial controts over financial reporing, including the possibility
of collusion or improper management override of confroks, material misstatements dua to emor or fraed may
occur and not be detected. Also, projections of any evaluation of the intemal financial controls over financial
reporting to future periods are subject o the sk that the imternal financial control over financial reporing may
became inadequate because of changes in condiions, or that the degree of compliance with the policies or
procedures may detenorais.

Qualified Crpinion

Aecording fo the information and explanation given fo us and based on our audit, the Company has nol
established its inlemal financial controls system over financial reporting on criteria based on the intemal financial
conirols over financial reporting established by the company considering the essential components of intemal
control stated in the Guidance Note an Audit of Intemal Financial Cantrol over Financial Reporting issued by the
Institute of Chartered Accountants of India. As a result, we are unable to obtain sufficient and appropriate audt
evidence to provide a basts for our opinlon whether the company had adequate intemal control over financial
reporting and whether suich intemal control was operating effectively as an 31¢ March 2018

For K.5.MADHU & Co.
FRNODET315
jartered Accountants

7B U BSc, FCA
Mg Bartner (M. No.019380)

UDied'- 22609 3ROESMOETDLESE
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED

BALANCE SHEET AS AT 31 MARCH 2018

FOR AHD OM BEHALF OF THE BOARD OF DIRECTORS OF
THE KERALA AGRO-INDUSTRIES CORPORATION LINITED

e

K.G. AP TRAS V.KLUNHALI
MANAGING RECTOR CHAIRMAN
D WO-0555051 DN HO: #9536603
Théruvananthapuram
306" June 2023

Amount in Rupees
HoteMa.|  Asat 31.03.2018 As gt 31002007
| |EQUITY AND LIABILITIES
1 |Sharehoiders’ Funds
&  Share capital _ 2 4,74,10,8900 474,710,900
B} Reserves and Surplus 3 78087273 91.5160411
2 |Share Application Money Pandng Alloiment MWL NIL
3 |Mon-current Liabiities
5)  Long Tem Boowings ] 4 297836883 | 266879507
b)  Defermed Tax Liatiltes (Nel) NLL _NL
c}  Other Long Term Liablifes a | 25,63 408 25,63 408 |
d)  Long Tem Provisions 6| 11829776 1,29,56,960
4. |Current Liabilites
al  Shorl-term Borrowings ~ NL HIL
b Trade Payables T 1.20.13.33.849 1,02,96,18,315
c)  Other Cumenl Liabiliies 8 684,532,175 31817180
d)  Short Term Provisions = NIL KIL
Total: 2,40,49,79,622 2,30,65,10,8672
Il |ABSETS
1 |Maon-currant Assels
a)  Fined Assets
{i) Tangible Assels g 921056283| 96126120
{ii) Intangible Assets I NIL | N
{iil) Capital Work-in-Progress L 22690541 |  2.02,68,667
{iw} Intangibée Assets under dal-rahpmenl. NIL| HIL
b)  Non-Curmant Investments a Wl 10,000 10000
¢ Leng-larm Loans and Advances HIL _NIL
d)  Other Non Current Assets " 29982029 ~3,01,04,300 |
2 [Current Agsels
a)  Current Investments ML) _HL
bl Invenkoies 12 | 14006652 15,8533, 194
¢)  Trade Receivables 13 B52615B19] 00 TIAEI0A435
d)  Cashand Cash Equivalents = W 1G586167T8| 187313873
2]  Shorl-larm Loans and Advances = MLy NIL
) Oter Cumenl Assels 15 2?' 1794548 |  21,5380,202
gl Contingent kabilies and commitments 1% L
( Not provided for Rs. 6,51, 42,708/
Total: 79,622 2,30,8510,872
Slgnificant Accounting Policies 1
Hotes to Financlal Statements 1ol

As por Report of dats

For K .S.MADHU & Co.
FRMNOOB7315
Qha ered Accountants

Hg h:rmh' [M K00 19 2ED)

L L=l

- S Rge B ETD RS
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED

PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED 31 MARCH 2018

Amount in Rupees
For the year anding | For the year endin
i airﬁiu ; aiﬁﬂ :
| |Revenuefrom Operations ) 63,36,56,035 56,25,32,690
Il {Other Income L 18 6,13.27,914 74513517
lll [Total Revenue | 6049,85948 63,70.46,207
IV |Expenses
Cost of Raw Material Consumed =~ 119 1S 73,650,564
Purchase of Stock-in-Trade 2 ~48,8997,770 44,19,18,661
Changes in Inventories _ 21 1,75,73,221 (2,26,89,688)
Employee Beneit Expenses 2 | 71297550 5,60,39,889
Administrative and Other Expenses 3 8.85,14,358 8,78,57.468 |
Finance Cost L 1] 16312414 1,52,04,597
Depreciation and Amortisation 9 55247585 7,04,12,860
Total: 745270415 65,60,94372
V |Profit/(Loss) before exceptional and extraordinaryitems | ~(5,02,84,466) (1,90,48,165)
VI [Exceptional ftems _
KN Pnur Ffenud Itarns 25 (22,96,551) (24,91,632)
b Provision for VAT (3,36,77,618) .
Vil [Profit{(Loss) before extrardinary expenses and tax (8,64,58,634) (2.15,39,797)
VIl |Extraordinary ltems LB *
IX |Profit/(Loss) before tax B (8,64,56,634) (2,15,39,797)
X |Tax Expenses — o
a)  CumentTax B _(3.02,599) (2.40,755)
b) Deferrad Tax{Prewous Years) . L
Al Pmﬁu'ngUcw theperiod L (seTet.2am) (2,17,80,552)
XI| (Eamings per share 26 :
Basic - -183.00 -45.94
Diluted -183.00 -45.94
Significant Accounting Policies 1
Notes to Financial Statements 127
FOR AND ON BEHALF OF THE BOARD OF DIRECTORS OF
THE KERALA'AGRO-INDUSTRIES CORPORATION LIMITED As per Report of date
%_ For K.5.MADHU & Co.
- FRNO08731S
K.GPRATHAP RAJ V KUNHALI . Ao
MANAGING DIRECTOR CHAIRMAN
DIN NO:08580951  a il
KSMADHU B5c, FCA
Thimmnnﬁlpuum Mg, Partner [M.No.019380)
238™une 2023 VeI - 2360286 86UETOLERE
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31 MARCH 2018

PARTICULARS st March 2018 | 318t March 2017
1iCash Flow from Operating Activites
Met Profiti{Loss) before exiraordinary items and Tax (8,64,58,634) (2.15,39,797)
Adjustments: ikt
Depreciation 552,47 585 7,04,12,850
Interest Expense 16312414 15204597
Deferred Grant Amortisation {4,79,41,488) (6,42 40 525)
Profit on sale of assets 2 ~
Interest Income (3.43,742) (67413)
Prior period depreciation B B 18,62,428 2
Incoma Tax Payment (3,02, 553) {2,40,755)
Operating Profit before working capital changes (6,18,04,030)| 4,71.433)
Decreasai(Increase} in cur assets (excluding cash & bank) (57824060)  (59.83,37 972)
(Increase| Decreasa) In cur liabilibes 20,83,29,629 70,22,17,241
Wet cash from operating activites (1,10,98,461) 10,34,07 836
2|Cash Flow from Investing Activities
Addition to Fxed Assets (26488031)|  (44.56,796)
Deferred Gran Amortisation 47941488 | £,42.40,925
(Grant Received - w751 1793357
IncreasalDacreasa) in non currend Provisions (11,30,185) 395774
Increase in Capital Work in Progress (2421 874) {10,14.20M)
prodit on sale of assels - -
Inberest 343742 67.413
Decrease in Reserves on account of amortisation of grant (4,79.41,488) {6.42,40,925)
(Increase)iDecrease n cther non curent assets 1,22271 {25,600
Met cash from Investing Activities {1,99,58,106)) 1,28,88,171
3| Cash Flow from Financing Actlvities
(Decreasa)Increase in Long Term Borrowings 2,5 56,986 15150685 |
(Decrease)increase in Shart Term Borowings ' ¥ .
inferest ' ' : 312414 (1,52.04,597)
Met cash from Financing Activities 8644572 (53,912)
Met change in cash & cash equivalent (1+2#3) {2,14,51,985) 11,62,42,085
Cash & cash equivaients al the beginning of the period 18,73,13,873 710,711,778
Cash & cash equivalents at the end of the period 16,58,61,878 18,73,13,873

Mot The Cash Flow Slaterant hag been prepared under the indinect method 23 et ol in the Accounting Standand A5-3 read with General
Circudar 152013 dated 13-8-2013 of the MCA in respec of Section 133 of Campanies Act, 2013,

For and on behalf of the Board of Directors of

The Indusgries Corporation Ltd
p

For K. S.MADHU & Co.
FRNOOS7I1S

MANAGING DIRECTOR el
DIN; 09580851
HU BSc ges——
Mg Partner (ML.Ma019380)
Thiruvananthapuram
o - 2 aci9ago BLaUuETOLESE
35%une 2023
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 31 MARCH 2018

NOTE-1

CORPORATE INFORMATION :

The Kerala Agro Industries Corporation Limited (KAICO) is a joint venture of Government of India and
Government of Kerala established in 1968, A premier institution in the state promoting mechanization
and modem technology in agriculture, setting up of agro based industries, production of value added
products, civil construction, infrastructure development, waste management solutions etc. KAICO acts
as an implementing agency for various schemes under State and Central Governments.

SIGNIFICANT ACCOUNTING POLICIES
1. BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

These financial statements of the company have been prepared in accordance with generally accepted
accounting principles in India. The company has prepared these financial statements to comply in all
matenial respect with the accounting standards notified under the Companies (Accounting Standards)
Rules, 2006, (as amended) and the relevant provisions of the Companies Act, 2013, and other
accounting principles generally accepted in India, to the exténd applicable. However, taxes, ather
Govemment levies, income and expenses that cannot be identified with certainty are accounted for on
cash basis.

2. USE OF ESTIMATES:

The preparation of the financial statemenis requires estimates and assumptions that affect the reported
amount of assets, liabilities, revenue and expenses during the reporting period. Although such
estmates and assumpbions are made on a reasonable and prudent basis taking into account all
available information, actual results could differ from these estimates and assumptions and such
differences are recognized in the period in which the resulis are crystallized.

3. CURRERNT NON CURRENT CLASSIFICATION:

An asset is classified as curent when it is expecied to be realized within 12 months after the reporting
date; cash and cash equivalent unless it is restricted from being used to settle a liability for at least 12
months after the reporting date; current asset include the current portion &f non-current financial
assets; and all other assels are classified as non- current. A Rability is classified as current when it is
due 1o be setfled 12 months after the reporting date; cument liabilites include current portion of non-
current financial liabilities : and all other labilites are classified as non- current.

4. FIXED ASSETS AND DEPRECIATION:

Tangible fixed assets are carried at cost of acquisition less accumulated depreciation and / or
accumulated impairment loss, if any. The cost comprises of purchase price, duties and | or levies and
any other cost directly applicable for bringing the asset to its intended use; any trade discount and
rebate are deducted in amiving at the purchase price. Depreciation is provided on the writlen down
value method, over the estimated useful life of the assets al the rates prescribed in schedule i to the
Companies .Al:i 2&13 ‘Assels costing individually INR 5000 or less are depreciated fully in the year of
nurchase aru! ipradditian d ng a year deprecialion is provided on pro- rata basis, Depreciation for the
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: THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 31 MARCH 2018

year is recognized in the statement of profit and loss. A fixed asset is eliminated from the financial
statement on disposal or when no further benefit is expected from its use,

3. INTANGIBLE ASSETS:

Are measured initially at cost of acquisition/development, Thereafter it is camied at its cost less any
accumulated amortization and any accumulated impairment loss. Subsequent expenditure is
capitalized only when it increases the fulure economic benefits from the special asset to which it
refates. Depreciation is provided on the straight-dine method, over the estimaled useful life of the
assets at the rafes prescribed Schedule |l to the Companies Act, 2013. Intangible assats available for
use are tested annually for impairment.

6. IMPAIRMENT OF ASSETS:

Carrying amount of assets is reviewed at each balance sheet date, if there is indication of impairment
based on the intemal and external factors. The assets are frealed as impaired when the carying
amount of the assets exceeds its recoverable amount and such impairment loss is charged to Profit
and Loss account in the year in which such impairment is idenfified. The impairment loss recognized
in prior accounting penod (s) is reversed to the extent of decrease in the impairment loss.

7. INVENTORIES:

ltems -of inventories are measured at lower of cost and net realizable value after providing for
obsolescence, If any. Cost is determined by first-in-first-out basis. Cost of invenlories comprises of
purchase, olher direct cosls, but excludes overheads and inlerest expenses. Obsolele, defective, stow
moving and/or unserviceable stock, if any, are duly provided for.

8. REVENUE RECOGNITION:

a)Revenue from operations is recognized on transfer of the significant risk and rewards incidental to
ownership are transferred to the customer, it can be reliably measured and it is reasonable to expect
ultimate collection: Government grant is recognized in the same periods that the related expenses are
recognized on a deferred income approach; Interest income is recognized on a time proportion basis
taking into account the amount outstanding and the interest rate applicable; and any other income is
recognized as and when it is received.

b) ﬁmy Govemment grant is recognized when there is reasonable assurance of its receipt. A capital
grant relating to depreciable fixed assels is treated as deferred income, and capital grant for project
capital subsidy is credited to Capital Reserve. Revenue grant is recognized in the Profit and Loss.

9. EMPLOYEE BENEFITS:

Retrement benefits to employees are provided for by confribution to provident and other funds,
Confribution as is applicable to the employees on depulation is paid to-the respective parent
Depariments. The accrued liability for gratuity is covered under the Group Graluity Plan of Life
Insurance Corporation of India and liability for leave encashment is recognized as an expense in the
Profit and Loss Statement for the year in which the employee has rendered services.
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 31 MARCH 2018

10. PRIOR PERIOD ITEMS:

Identifiable items of income and expenditure pertaining o previous years are accounled in prior period
expenses/income account and the net of debits and credits is disclosed in the profit and loss account.

11. PROVISIONS:

A provision is recognized when the company has a present cbligation as a result of past event, and it is
probable that an outflow of resources will be required to sefile the obligation and in respect of which a
reliable estimate can be made. Provisions are defermined based on management eslimate required to
seltle the obligation at the balance sheet date and are not discounted to present value. Contingent
abilities are disclosed on the basis of judgment of the managementfindependent experts, These are
reviewed at each balance sheet date and are adjusted to reflect the cument management estimate.

12. TAX EXPENSES:

Income tax expenses are recognized in profit or loss excepl thal tax expenses relaled to ilems
recognized directly in reserves and surplus. Current tax is measured at the amount expected to be
paid to the taxation authorities, using the applicable tax rates and tax laws. Defesred tax is recognized
in respect of timing differences batween taxable income and accounting income |.e. differences that
originale in one period and are capable of reversal in one or more subsequent periods.

However, in view of accumulated loss and inordinate delay in finalization of accounts, as a matter of
prudence, the Corporation refrains from measuring defered tax.

13. PROVISIONS, CONTIGENT LIABILITIES AND CONTIGENT ASSET:

A provision is recognized when the company has a present obligation as result of past event, and it is
probable thal an outflow of resources will be required lo settle the obligation and in respect of which a
reliable estimate can be made. Provisions are determined based on management estimale required to
seftie the obligation at the balance sheet date and are not discounted to present value, Contingent
liabiliies are disclosed on the basis of judgment of the management/independent experts. These are
reviewed at each balance sheel date and are adjusted to reflect the cument management estimale.
Contingent assels are not recognized in the financial statement.




THE KERALA AGRO-INDUSTRIES CORPORATION LHI'I'EDHH‘I'ES- FORMING PART OF FINAMCIAL ACCOUNTS FOR THE YEAR ENDED 315T
MARCH 2018

2 Share Capitak Amoant in Rupess
As at 31.00.2018 As at 31.03.201T
8} Autwnised Capial
500,000 Eguiy Shares of Re.100 sach 5,00,00,000 5,00,00,000
EENESEEE SRRk
by  lssued, subseribed and tully paid up capisl
474,103 Equity Shaeas of As. 100 sach £,74,10,500 #4,74,10.900
(Praviows Year 474, 109 Equily Shams of Rz 100 ssch)
A, 74, 10,500 4,74,10,900
2.1 The paid up caphal iscledes. 23,547 Equity Shames ssued for consideration other than cash.
2.2 Recandhiafon of Mumber of Equiy Shares oustanding
Al the beginning of the year 47410% 474108
Shais issued during the year MIL ML
Al the end o the year 474105 ATane
2.1 Dalaits of shareholders holding more than 5% shares:
" Govemment of lnEs A5 TE% 169582 169552
Govemment of Herala B4.23% 304537 4537
3, Reserves and Surpluss
a) Capital Resarme:
Dpesing bolance 20,09,85,833 25,27,54,821
For Capital Expendiurs 2,72 46,446 47,28.501
For Revenue Expenses 85,11,011 77,033,036
Less: Daduciions during the year,
For Cument Yaar 5,75,02,424 542 40,825
For Previous. Year -
Closing balsnca AT.62.40 866 20,09,85,833
by FRevakaton Resers
Felaling bg-wreﬂh.l-ulm ol Freshald Land 70,26,36,3T0 70,28 T0
[Relating tr revalsston of Assels 13,53,67. 920 1 T 820
&) Ciher Reserve - Grani-n-Ald:
Oipening bal 885,007,070 9,35.56,420
Additions:
Grail icaved during the year 75,00,000 1, B0,00,000
Ingeres1 on manay parked with bank 20,7551 18,33, 587
Priar Pefiod Adjustmen
10,80.77.041 11,15,33,007 |
Deductions:
Uniised for Capital Expandiars 27245448 41,28,501
Usiisnd for Revenus Expenses 55,11,011 T7,08,008 |
Closing balance T&ﬁ.ﬂs I.M
] Proft and Loss Accound
! As per last balance sheet (234,530,782} (20.16,50,229)
Addt Excess depreciaion wiitien back L
Add: Prolt {loss] for the yesr {B.67,61,227) {2,17.80.557) |
Closing balasee (31,01,92,00) 782
Talal Reserves and Surplus '.'Ei,'i‘!,ﬂ-i 81, 411

Eh Mﬂmwemwﬂuuwnmuﬁsaﬁmmndnmwukmdﬁmwummmma

Karala each year.

12 Revaluation Resseve repensoris appreciason in valus of feehald lend and offwr Fined sssets owned by the Compoestion &5 on 31

March 2076; ihe appreciation has been smived aton the teais of the kocslion and market value of the proparty,

33  (Granidn aid of Re.75,00,0000 necetved dusing the year for the purpose of Renovation of agro Bazar heve been grouped wder
Reserves and Surphas 2 Subsidy | Grant in the Balance Sheet. Yalue of machinery and ofher sssets pirchased out of the Grants
_amounfing b Re2 7246 446/ Bs at 31-03-301!, has been debiied o the respecive Fived Assel sccounts and a simiar ssount
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOLUINTS FOR THE YEAR ENDED 3157 MARCH 2018

4, Leng-term Bosrowings: Amaunt in Rupsss
Agaf T1003018 | As of 31.00.2017
a)  Becund Loans!
Working Capital Loan from Canara Bank ——— =
b} Unsecursd Loans |
Winrking Capiial Loan from Government of Karala | 9 30,56, 0040 8, 00,84 0o
Short-larm Loan fom Gowemment of Keeals _ B I [ 17,79, 48
Loan from O Pakm india Lid ; 6,00,000 B
Iinderésst accrusd and due 1o Gowemment of Kerala 20.03,58, 315 18,441,345
BREEI|  weTe
4.1 Tha loans from O Falm Inde Limied are inierest free ioans. Tha rala of interest impiica in other lnans |8 in the ranga of 10.75% o
19.5% pést annum

4.3 Imreapect of loans from Gowemnment of Kerala, penal interest has been provided on default in repayment of princinal duss. Howesar,
o prowesion Fas bean made for penal inferest on detaulied paymant af inlenest sinca the matiar is under negolialon with Fe
apuarTment

8, Other Long-berm Liabilies:

{Dues) Recsivaties Pending Adjustment/ Reconcilaton:
Classfied arshwhie a8 cuimen] sssel 2182157 HLERAN
Cipsalia amtin as current istiNes N 47,25,56% 47.25,568
580 SLELN8

5.1  The above accounts represent balances camied forward and identfied by the Coponmtion as on 01.04.23013 and am taceatle fo prcr
years [rangactions: pending reconcilission adiusiments. During e yaar X117-18 amount ciassified from Curment Azsats ls Rs.Nil and
from Current Lisbifties iz Ml

5.2 The Comporation has inilisbed siegs 1o snakms hess sccounts in B melicuious manned, and the matier 18 In progness.

& Long Term Provisions:

Guaranes Commission 1o Govenment of Kersla | 752,108 852,108
Wileof olsiclencash = _15,000] 15,000
Giratulty for Kersia Agro Frull Froducts Dwision WINHET| 412830
Eamad Laave Satry - = —=F 75,24,000 T8,64.528
ERTE- KL )

&1 Guaraniee Commission dus to Sovamment of Kerala paralrs (o podods priar up fo FY 200607 snd is Being paid in instaimants and
iha balance puistanding a3 on daie & fs T 52 104/

fi2  Thegoiuty iabikty ol ihe Comporation, offer thas for employess vearking in KAFF Division, has been cowerd under a graluly |
iraurENCE policy issued by e Lifa insurance Corporation of india woe . 1 Apnl 2012 The gratuily Sabiity of employees rednad up o
31 March M2 amounfing io Rs. 14,571,587 has been disciosed 3 Gratuily Fayaiie.

36




THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2018

7. Trade Payable:
Amount in Rupees
Asat 31032018 | Asat31.032017 |
Qutstanding for a period exceeding six months from due date 52,41,86,189 41,98,58,090|
Others
Trade Advances Receiveds 67,71,47,760 60,97,61,225
1,201 1 F]

7.1 The Corporation has not classified its suppliers of goods and senvices as required undar Micro, Small and Medium Enterprises
Development Act, 2006 and hence the interest remaining unpaid beyond the ‘appointed day’ has not been quantified.

7.2  None of the Directors are interested in the above transactions.

8. Other Current Liabilities:

Cument maturibes of long fermdebt. =———3 .
EMD and Security Deposi : S 91,40,488.51 1,04,76,055
Sundry Creditors for Expenses = 1,31,67,483.00 75,19.511
Prowisions for VAT B 3,38,77,618.00 -
Sundry Craditors for Others 68,48,786.52 72,83,554
Advance on Integrated Tribal DevunprmPragram (17,49,978.00) (17,49,978)
Trade Advances Received il 12,14,142.00 6,095
Recouping loss in CPF Account == 31,36,332.00 24,91,745
Duties & Taxes 278731615 51,86.701
6,84,32,175 3,18,17,181

8.1 Company had made amangements with LIC of India for payment of gratuity to employees by subscribing the Group Gratuity Cash
Accumuiation Plan of LIC, Company has fo contribule required fund to Group Graluity Cash Accumulation Plan for disbursment of
gratulty by LIC. Thena is default in payment lo LIC and as per Annual statement of LIC, the liability &s on 31.03.2018 is Rs.88,23 534/
and which has been provided In accounts as per decision vide Resolution No:3435 of Board,

8.2 The sales tax departments has done best judgement assessment for the year 2012-13 1o 2017-18 in respect of the KGST and VAT,
and ivterest for the principal amount due. The principle-amount due for KGST and VAT s Rs.3,38,77 618/ and for which provision
hias been made in accounts of 2017-18, The interast demanded by the department i Rs. 6,51,42,T08/-. As per the Amnesty Scheme
of department only principle amount has to remitted and the interest will be waived, we have not yet avalled the Amnesty scheme and
a3 such the interest partion Is shown be as Contingent kabilitly not provided for &s Mote No. 16,
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINAMCIAL ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2018

10 Mon-Curmest investmants:
Amount In Rupses
As ot 31032018 An ot 31,03.5047

Imeessiimidit o8 Equity Investments
(Long torm, fully paid up, unqualad equity shares
{ Cme share of Rs. 10,000/ of Keraka Feeds Limited) : 0,000 1

7 —T

A1 The abowe Equity Shoms wens bought by the Corporasion &t e instance of Goverrsent of Moraila and are sisied &1 cosi.

11, Other Hon Current Assaebs:

Long term Trace Fecenabis
Deposis lor Usiliey Sonvices

Cireer Long-ierm R ecevabios:

(Urssicurnad considensd doubthul)

ineestment b Meat Prodiscts of India (MPE)
Invesimen in Kierak Agro Machinery Corporstion Limhed (KAMCL)

1.1 Deposits for Utiity Serdices am non-imarest bearing daposits and &e relundable on emination of mespecive services,

112 Duss from MPIL (ersbwiile subsidiany of the Corporation) mpiesent imestment in the Company's equity shares; ofher firancial
BEBERS, B inberesl due (hineon. Whan MPIL become an independent campeny in 1085, & issued fuly paid up oguity shares to Gowe
of Kerata for Rs.45,56, 800 in full satessent of its dues % e Corporation. Later, the Gowermmen issued onders to refund the said
Shans waies $o0e, bul te Corporation submitted its: representation io the Gowernmaend for refund of tha investmen jogether with
inberest As 133,486,087, and the mamsr & pending for disposal,

13 Imoesiments in MPIL and HAMCL (erstwhie subsidiaries of the Corportion) stands reduced 1o 8 ioken value of Re.1 as per orders
ssued by the Govermment of Kerala.  The Conporation represented i the Gowamment 1o set off these invesimenss. againai the
workng capilal ican repayabie (o the Govemmend and decision of the approgeiate authodity |s swaited. Panding for decision in e
2aid mamer, the Corporation did not chiaepa ha loss Brising thatedd 10 its muthined Gamings.

12, invanbaries:
WMIMU‘MI‘MM
| &) Raw materisls &5,458.00] 132,142
b)  Wok-n-progiess e i 1,858, 070.00 648,074
g Swockin-vade {goods acquired for trading) : = 9,53.96.450.42 11,19,50,532
__®)  Shones and spars TH53855.65 24,40,902
|0 Lacsa jacls . i | e 106,315
gl Othes:
Fabricanad goods — 3,61.40,575.00] 418,47 040
Packing Maleriaks and Containers =

“Woaden crales, Barvols and RS botties (on revaketion)
Contpmbles al KAFP




THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 3157 MARCH 2018

13, Trade Receivables:
Amount in Rupses
A ot ¥ 8318 Az 3t 31 032017
Unsecumed considond good
Cuistanding [of @ cericd sxceading 50 monita e — B4 BT T4 845 T58.25,408
Dl'm ) — BHA1ATD T 0,027
B5.2615818] 73,369,835

13.1  Hone of the direcion aie inenessed in the oompanies/ fiems from whom debis are due 1o the Corporstion.

14. Cash and Cash Equivalents:

Cash on Pand 15.35,554 471,370 |
Cash in Transit = — =— = - :

in Curent Actgunt 245500 [ 143505083

In Daspenil Aeocnnts [Inferest poznasd bul not dus HIL) ) 1,79.74,156 3,52,00,514

Balance with Government of Keraln Treasury Acoouns = 21887114 80,44,026 |
Cregue in Fansil = o e

16,58 61,878 18.73,13,873 |

141 Balasce in deposit accounts with banks bear maturity of 11 monthe or less
4.2  Daposts with the Treasury are made o e instance of Govemment of Kerala

15, Otver Curmand Assets:

Advince Tax and Tax Deducied A1 Sourcn — 0w 17,358,634 |
Tradg Adwances _ #,08,3539% 20,38,38,303 |
Maia Captve Expanses 561,801 551,800
Temprory koan to MAFPCL 20,00,000 20,00,000 |
Acvances Recoverabie in cash of in kind. = .
Advanca or Expenses _— . . ianges| AR08
EMD Crner Security Depoaits — 11,30,607 13,39 688
Prepatd Expersos 2,710,609 5,13,256 |
Stall Adviances — 11,050,215 [ELE
Branchidhasion % 2
Ofthar Advances Ractvenabln 51,13,344 53,1785
E‘J",ﬁm HEEEE

16. Contingent llabilities and commitments (to the extent not provided for)

1 |Contingant lubiiies

& Ciaim agains! the company not ackniwiladged as dobl _H 1 u
1) imberisst domanded by WAT dapariment B.8482 OG0 | -

2| Comminmants
8 Eslimated amounis of coniract remaining o be exceuled on capilal alc r
i@ ol prosrse for B Ii 1 .
& Uncalied lisbifities on shares and other insirecemants parly pald — = =
€ ‘Other commiments {specily natwa) | =] =]

£,51,42,T06.00 -




THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 315T MARCH 2018

17, Revenue from Operations:

For the year ending | For the year ending
31.03.2018 032017
Sale of Products B 56,18.76,177 46,9192,663
Sale of Services S 1,13.81,188 202,184
From Project Works = 494800 6165287
From Hirog Agriculural Equipment S3854T0| 11484976
B R0 5,25:32,00
18. Other Income:
Deferred Revenue Grant from Govt, of Kerala 47941488 64240925
Imlallatm and Trans_pum Chargas ) - .
Interest on depasits with bank 343742 6413 |
Intecest on Financial Services 195470 1,281,784
Training Income NSOC __ 2 62,21,240 ]
Trade Discounts i 306,339
Other Miscellaneous Income 66,00 475 8517117
Rentfrom fet-out property : : -
Insurance claim Received 25500 37,860
Other income - 222,078
£,12,27,914 74513517 |
19. Cost of Material Consumed:
(Kerala Agro Fruit Products Division)
Opening Stock T 17.41,083 11,42,853
Add: Purchases and incidental direct expenses. 4537741 948,814
Less: Cl:mg Stock 10,468,668 17.41,083
Cost of Materials Consumed 7327512 7350584
20. Purchase of Stock-in-Trade:
Goods for Resale 47,3545,288 43,064,334
Fabricated Goods - 1,54,52.481 1,12,74,327
48,8987, 770 44,19,18,661
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMITEDNOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 3157
MARCH 2008

21. Changas in isveniores:

Amount in Rupess
For the year anding | For S year ending
MNA3.2018 31032017
Goods dr Resai A7,95,18485 | 9,870,
Fabncaied Goods 4,TEATOAD | 40E91E
Sems and Speres T TR 854748
Tolal 15.62.06.427 13,3516, 733
Liegs. Cloing Sk
Ejﬂﬂ!h Rsle 9,456,328 958 17,19, 18,485
abacaled Gools 3.61 18,47 D4l
Total 13,88,33.200 15,62 DE AT T |
[Incresss) Decreass in Stk 1,78,73,237 12,28 8o sam)|
I Employes Beneft Expinses:
Salaies ano Wages | &Ba5daisE 454 47555 |
Cortrioution [ Prowgan ard GHer Funds TS EE T | p
Stall Wekare and Tasining Experses 4.13,75 14,089, 148
T, 12,87 580 ;
23, Admimistriye and Other Expenses:
Mandaciunng and Orer Empersss
Bleciicey b Waier chasgas 11,93 B40 13 05,385
Cow of Fupl 9,18578 Ba817S
Fregh Crarges = 1142768 1242 541
Repors GBukdrg f— 360 _
Fiepars i Machiary and Equpment - E6,52.74E | 1,34, 16,678
Expenses on Equipment jef on Him 93,708 E 13775
LosE on revalsaton of Loces Tools
Project Wk Expenses 5,34,47 288 4,80,32 718
Seling Expanses:
5585318 15,88 554
Sales Promoin Experses - ) 5,40,885 1,168,503
Trade Doooon! and Commssnn 5871 1,35 540
Transpansiing Cirges 1.35,946 9,01,368
Adminsmaiine Espansas '
Renl o 13,080,386 14.96,502
Faies and [ases = w%n ]
ingusarnce 1634, 11, 78647
Telephors and Insmet Chames 322074 552,718 |
Teaweling & Comveyarce 13,15 844 22,110,388
wenice Expe R ) 5,050 82,645 |
Printing & StEmoneny __4ma, 13,60,
Sustsiory Auki Fee ) _ﬁ% 1.5,
Foe o Prolessonal Sanvces - 1 54633 14 06 661
Weging Eperses 215,588 215,683 |
Setuily Expenges 'iﬁﬂ!’.l:lﬂ )
Geraral Exparsts i 1:ﬂ.ﬁﬁ A8, 777 |
4. Financa Cost:
INieres! Expenses
TemilcankomBae 0 : i,
Loan from Govemment of Kprsin 1,63, 12414 1,52 04 557 |
- ~ = [ [ '-Emii
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMITEDNOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 315T

MARCH 2018
5. Prior Period ltem
Amount In Rupees
For the year ending | For the yesr ending
3.02.2018 31.03.2047
Prior Period Income o
1 Excess depreciaton of 201617 reclifled i
. i} Grani Assets - 5,86, 2600
o ) Non-Grant Assets- 34 586,768
b Dedarred income in respect of grant sssels degreciation for he year 201617 4 05 60,036 -
c Prosect expense duplication in 201516 . 14,560,002
d  Barix charpe wiongly accourted in 14-15 - 200
Income o 1,01,47,734 14,60,202
a Depreciation for grant assels for 2016-17 10147196
b Depraciation of Non gram assets for 2016-17 18,82 866
¢ Blecticiy charge 2,361
d Fuel charge 8,706
¢ Sales promilion expenses 43 466
f Pmemsmrn expenses 1,711,075
g Postage and lelegram TS 18,269
h Siscuriy wipe 41189
| Telephone charge 6,090 3 :
j Retesandtaes 0 58405 25218
k Renl o I . 281452
[ Baru cmarges s : . 78,164
m Proect income wiongly accouried in 201816 . 35,67,000
n interest inoma dupication in 2016-17 41562 -
Towl o 1,244,285 35184
Prior Period Item{A<B) (22,96,551) (24,91632)
2. Eamings per Equi Share: s s e
Ned Profit after tax a5 per Profil and Loss Statemen s __[gErg12a) {2,17.80,552)
wwm ﬁwemge number of mrgr shariss used &5 dumrw 474109 474,109
Basic and Diuied Earmgsy Snare. -183.00 -45.54
Face Value per equity share 100 100
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMTEDNOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 5T MARCH 2017

FADDITIONAL INFORMATION | DISCLOSURES :
(A
: There wene no consumption of imponed rew matadals and hence such daclosun & nol applcabhe to the Corporation (Previows Year NIL)

272 Contingent Liabilibes not provided for - NIL (Previous Year NIL)
#7.3 Detais of eamings in foreign exchange - NIL (Previous Year NIL)

274 Detals of expendiurs in foreign exchanga - NIL (Previows Year NIL)

215
Payment to Auditors towands Statutory Audit Fee R 1,50,000 (Previous Yeer Re.1,50.000) and other matters - NIL (Previous Year NIL)

- Segments have been idantifiad in fne wish the Accounting Standard AS-17 "Sagmant Reporting” | taking into account the organisaticnal
structure a5 well as the differential dsks and retums of thess segments. The operations of the Corporaion: consists of Trading products, Sale of
Services, Projact works and Hiring of agricuttural equipmants. The activiies of the Corparaon ars restricted o the state of Kerals and thensfore
no gengrephincal seqment disclosure is considenad necessary. Tha detaits of business segment information is presanted balow:

Amourt in Rupses )
Hising
81 Na, Particulars Sales Sarvice Project Woris Equl Total
[A}|REYENVE:
Toial Segment Reverua 56.19.76,777 1.13,81,188 549,14 800 5385470 63,365,035
Irttar Segmant Ravenus - = -
CQtrr Seoment Ircome - -
TOTAL REVEMUE 56,197,707 1,038,180 5,48, 14,600 53,85 ATD 63,35,50,0%5
{5/ SEGNENT REGLTR
Purchase! Consumption 51,38,58.508 . . £1.38,86.508
DChresct enpanaies 15,87 810 3,747 538,47 288 55246645
Linalocaled Experds - . 15,84, 12 548
Oparating prof 4 55 10,556 113,495,441 12,67, 312 53,85.470 (9.52,50.954)
Ciher Income & Exceptional ilem . - 8,13,27.914
Financial Expenses & Pror Penod |tem - 5,24, 56,504
Profit Before Tax 18,6458, 634)
Cumreni Tax - - 302,583
Detarred Tax-(Previous Yearg) - = -
Profif sfter fax {B,67.61,227)
[5
Segment Assats MA138.518 £5,83,505 337,564,089 303,824 38,79,78,00%
Unallocated Corporale Assels . - 2.01,70,01.588
Tofa! Assefs . 4138518 B8.83,606 3,37, 54 088 30380 | 2404879522
Urallocated Corporste Listlfies 240,45,79.822
Tofa! Lisbiites 2.40,48,78.622
Diapreciation’ Amartissiion 460,765,486 2,054 80,2134 11,47.051 &§/52.47 585
Linglocated Comparate Degrecialian . 5 -
Tofal Depreciahon’ Amortisation 55247585
Eigrificant Nor- Cash Expansas oiher than Degreciafion/
Amortisalion HIL HIL HiL HIL. HIL

Mote: Segment revenue, Seqmen resulls, Sagmant asssts and Segmen! Liabilties incude the raspactive amaunks identflatke 1o each of the segments: and aiso
amourts dlocated on a ressonsile hass. The nal of axpenses which are not directly Sftributabiis o the Business Segrsant are shown 88 Unallocaied Corporate Cosl.
Asceits and Liatilies Lhat cannol be aliocated between fhe segmants ana shawn as part of unaliocated conponsbe asssts and Habiilies réspectively.
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THE KERALA AGRC-INDUSTRIES CORPORATION LIMTEDNOTES FORMING PART OF FINAMCIAL ACCOUNTS FOR THE YEAR ENDED 35T MARCH 2017

27T reialed party a5 cefred In 1he Accounling Slandard is given below
&) Walure of retationstip of retsted porlies a5 kenlified by (he Corporation and relied upon by the Auditors:
heature of Relalianghip Wame of Relaled Party
ity Managarial Persornal 5ri.P Suresh Babu Managing Cirector-from 28.08.2016

bj Transachions with reiztad perlies dunng the year,

Payment fo Directors of e Company
SN0 Parlicuars Curman| Year Previous Yaar
s Rs.
4. Salanes & Allwances Managing Director) B76.671.00 73,5540
b Honararium o Chelperson 24000000 - 1.25.806.00
¢ Travelbng Expenses (Manging Director) 16,060, 00 40,256.00
d. Traveling Expermses (Diraciors) 1,08.258.00 il
8 Leave Travel Concession Hi K
1. Sitting Fo §.500.00 2.400.00
g Ve of Pargusite in cash of in kind (Phona charga) 18.000.00 17,46.00

27 The cacicure raquired by Accounling Standard 19-"Lases™. The Campany has baken ofios / olher premises under cperating lease or rarl agreaments
These ara gerevally nof non-cancelabls and renga betwaen 11 months fo 3 yaers and are rerewabie by mutugl consent on mubusly agreaabls fems. The
company fias given refundabia, interest free securily depoalis undar 1hese agreements. Loase reni paymints ana nognised in e Profl and ks Accoun!
undut ‘R and Rales” amog Adminstralive and oiher expanses.

218 s raquired by the Acoounting Standard AS-28 ' Impainment of Assets’ issued by Te |nalilute of Charlerad Accountanls of India, The Company has carmed
oul an atsessmant of impaimmani of asseds. Thara has bean no impaiment loss during |he yesr,

E10 Thg Corparation s yet o imglement i Mcro, Small and Meduum Enlerprises Diveslopment Aci, 2006 and has nol mankained recerds relaing fo
rarsactions dunng the year of in the immediale previous year, or balance outstanding &s on the balance sheet date with enberprises ragetered unoer tha
Mierey, Small and Medium Enadrprisess Divalopment A2, 2008 and thivelore no dsciosin has bisn mada.

FIR
The company has ragrouped and raciassifed the previous yaar Sigures, wharever necessary, 50 &5 to make tham comparsbée o those of curment year,
Wicrbees from 51 MNocd fo 27

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS QF
THE KERALA-AGRO INDUSTRIES CORPORATION LIMITED As per Rport of dabe

4\ For K SMADHU & Co.
T FRNOOB731S

MREDHL BSc, FCA
Mg Parteer (M.K0.015200)

UM - 28019 390 BaUE TRLERL
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
DELAY STATEMENT

Reasons for delay in finalization and Audit of Annual Accounts for the year 2017-2018

The Annual Accounts of the Kerala Agro Industries Corporation have been in arrears for the last
few years. It was because of the cumulative effect of the previous years’ delay that there was
accumulation of arrears in audit and accounts. The accumulation of arrears was mainly due to
shortage of adequate staff having knowledge in Accounting and finalization of Accounts. The
huge volume of transactions and compilation & consolidation of accounts of 26 units were other
reasons for accumulation of arrears. The Annual Accounts of previous year (2015-16) COULD
BE CERTIFIED BY THE Auditors only on 04-07-2022 and adopted in the adjourned annual
general meeting held on 31-08-2022. Similarly the accounts for the year 2016-17 could be certified
by the auditors on 10-11-2022 and adopted in adjourned AGM held on 28-02-2023. The delay in
finalization and audit of 2014-15 accounts was occurred due to the outbreak of COVID 19
pandemic and declaration of lock down by central government with effect from 24-03-2020 which
continued for a long time and which leads to delay in finalization and audit of Accounts.

The Statutory Audit for the year 2017-18 commenced by first week of March 2023 and the Annual
Accounts 2017-18 certified on 30-06-2023. The Annual Accounts along with Auditor’'s Report
were sent to Comptroller and Auditor General of India on 30-06-2023 for Comments of C & AG.
The directors Report along with MGT-9 was placed in the Board meeting held on 31-07-2023.
Thus there is no delay from the date of adoption of last year accounts because only a time of
about 4 months consumed for certification of 2017-18 accounts from the date of adoption of
2016-17 accounts. Delay was actually occurred up to the year 2014-15 and the present delay is
unavoidable and beyond our control.

Now actions have been initiated for finalization and audit of arrear accounts from 2018-19 onwards
and which will be completed in a time bound manner.

. N g
Thiruvananthapuram ==
31-07-2023 CHAIRMAN




OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT-I)
KERALA, THIRUVANANTHAPURAM

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER

SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF THE KERALA AGRO INDUSTRIES CORPORATION LIMITED,
THIRUVANANTHAPURAM FOR THE YEAR ENDED 31 MARCH 2018.

The preparation of financial statements of The Kerala Agro Industries
Corporation Limited, Thiruvananthapuram for the year ended 31 March 2018 in
accordance with the financial reporting framework prescribed under the Companies
Act, 2013 is the responsibility of the management of the company. The Statutory
Auditors appointed by the Comptroller and Auditor General of India under Section
139 (5) of the Act is responsible for expressing opinion on the financial statements
under section 143 of the Act based on independent audit in accordance with the standards
on auditing prescribed under section 143 (10) of the Act. This is stated to have been

done by them vide their Audit Report dated 30 June 2023.

I, on behalf of the Comptroller and Auditor General of India, have decided not
to conduct supplementary audit of the financial statements of The Kerala Agro
Industries Corporation Limited, Thiruvananthapuram for the year ended 31 March

2018 under section 143 (6) (a) of the Act.

For and on behalf of
The Comptroller and Auditor General of India

._\‘}Qvﬁ‘
. ANID p11/ AN
Thiruvananthapuram AINANS ERIA

Dated : 11-07-2023 PRINCIPAL ACCOUNTANT GENERAL (AUDIT-I),
KERALA
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