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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
KISSAN JYOTHI, FORT.P.O., THIRUVANANTHAPURAM - 695 023.

Registered Office :
“Kissan Jyothi”, Fort,
Thiruvananthapuram - 695 023

No. Secl : 25/ 24.01.2022

NOTICE

Notice is hereby given that the 47"Adjourned Annual General Meeting of
the Kerala Agro Industries Corporation Ltd., will be held at 11.00 A.M. on
Monday, the 07" February 2022 at the Registered Office of the Corporation,
at "Kissan Jyothi', Fort P.O. and Thiruvananthapuram - 695 023 to transact
the following business.

“ To receive, consider and adopt the Directors’ Report, Balance
Sheet and Profit and Loss Account, Auditors’ Report, comments
of the Comptroller and Auditor General of India and the Finance
Secretary, Government of Kerala and replies thereto for the year

ended 315t March, 2015.”
|/_ oy
Qo

MANAGING DIRECTOR

Note: The 47" Annual General Meeting of the Corporation was held on
29.09.2015, but the meeting was adjourned sine die since the audited
Accounts and comments of the Comptroller and Auditor General of
India thereon were not ready. Hence this meeting, as the audited
accounts and comments has since been received.

A member entitled to attend and vote at the time of meeting is entitled
to appoint a proxy to attend and vote instead of himself. A proxy need
not be a Member.
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
KISSAN JYOTHI, FORT.P.O, THIRUVANANTHAPURAM-695 023.

DIRECTORS’ REPORT

The Shareholders,

The Kerala Agro Industries Corporation Limited,
Kissan Jyothi, Fort.Po,
Thiruvananthapuram-695023.

Dear Members,

Your Directors have great pleasure in presenting the 47" Annual Report of the Kerala Agro Industries Corporation
Limited together with the audited Balance Sheet, Profit and Loss Statement and Cash Flow Statement for the year
ended 315 March, 2015.

1)FINANCIAL RESULTS - Sec.134(3)(i).

Financial highlights of the consolidated statement of operations of your company for the year 2014-15 are as under:

(Rupees in lakhs)

Particulars 2014-15 2013-14
Revenue from operations 6350,87 6442.90
Other Income 757.72 902.01
Total Income 7108.59 7344.91
Operating Expenses 6147.76 6429.56
Operating Profit/ (Loss) 960.83 915.35
Interest 159.99 158.21
Depreciation 831.23 806.91
Exceptional items 210.41 (53.77)
Net Profit/ (Loss) (240.80) (96.00)
Provision for Income Tax NIL 11.66
Net profit/(Loss) after tax (240.80) (107.66)
Balance brought forward from previous year (1468.26) (1360.60)
Cumulative losses (1709.06) (1468.26)

During the year ended 31= March, 2015, your company could achieve a total turnover of Rs.6350.87 lakh against
Rs.6442.89 lakh for 2013-14, The total sale for the year 2014-15 is less by Rs.92.02 from that of the previous year.

The net loss for the year after making provisions for interest and depreciation and after making adjustments for prior
periods stood at Rs.240.80 lakh against a net loss of Rs.107.66 lakh during the previous year.




2ACTIVITIES
Some of the important activities pursued by the Corporation during the period under report are as detailed below:

i)Sale of Tractors, Power Tillers, Sprinklers, Irrigation Equipments, Drip Irrigation Equipments etc.

During the year under report, the Corporation had dealership for the sale of HMT tractors, Mahindra Tractors and
KAMCO Power Tillers. The Corporation also had dealership arrangements with various reputed manufacturers of
pump sets of different capacities, sprinkler imigation equipments and drip imgation equipments.

The Corporation sold fractors, power tillers, power reapers, trailers, pump sets, sprayers, sprinkler and drip irrigation
equipments worth Rs. 4012.81 lakh during the year as against Rs.4398.63 lakh during the previous year,

ii)Sale of s rts of Tractors and Tillers and Implements.

Sale of spare parts and implements during the year was Rs.10.06 lakh as against the previous year's sale of Rs.
2417 lakh,

iii)Sale of Fabricated goods
During the year under report, fabricated goods worth Rs.6.48 lakh were sold as against Rs.5.35 lakh during the
previous year.

iv)Sale of agricultural inputs like organic manure, Bio fertilizers, pesticides
During the year under report, agricultural inputs worth Rs, 193 .49 lakh were sold as against Rs.265.22 lakh during the
previous year.

v)Running of Workshops and Service Stations for repairs and maintenance of agricultural machinery

The pre-sale and after sale service of tractors, power tillers, etc. as well as repairs and maintenance of various
agricultural machineries are being attended to at the Workshops and Service Stations of the Corporation.

vi)implementation of Government Schemes )
The Corporation participated in implementing Farm mechanization under Rashtriya Krishi Vikas Yojana (RKVY)
during the year under report.

vii)Fruit Processing Unit at Punalur _
During the year under report the unit has made a tunover of Rs.105.43 lakhs as against a tumnover of Rs.37.96 lakhs
during the previous year.

3INEW PROJECTS AND INITIATIVES

As part of diversifying the activities, your company has recently ventured into new areas like skill development
training, value addition for agricultural produces, sefting up of retailing outlets, etc.

4)SHARE CAPITAL

The present authorized share capital of the company is Rs.500 lakh, divided into 500000 equity shares of Rs,100/-
each. The issued, subscribed and paid up capital is Rs.474.11 lakh. The State Government's share is Rs.304.55 lakh
and that of the Central Government is Rs.169.56 lakh. Out of the total paid up capital, 23547 shares of Rs.100/- each

have been issued for consideration other than cash. The percentage of investment made by Government of Kerala
on the total paid up capital is 64.24 %.




There is no advance share capital as on the date of report and thereafter, Your Directors propose to increase the
authorized share capital to Rs.2500 lakh, divided into 2500000 equity shares of Rs.100 each,

S)DIVIDEND - Sec.134(3)(k).

Since there is an accumulated loss of Rs.1709.06 lakhs as on 31.03.2015, your Directors do not recommend
payment of dividend for the year under review.

6)BOARD OF DIRECTORS = Sec.134(3)(q) read with Rule 8(5)(iii) of Companies (Accounts) Rule 2014

The following are the Directors of the Company during the year under review:

Sl.no Name Post Date of Date of cessation
appointment
1. | Shri.V.H.Sathjith Chairman 09.02.2012
2. | Shri.A.J.Sharan Kumar Managing 17.01.2013

Director

3. | Shri.P.Valsaraj Director 2508.2012
4. | Shri.K,V Marakkar Director 25.08.2012
5. | Shri.V.M.Hamsa Director 12.11.2012
6. | Shri.Veluthamanal Aziz Director 06.12.2012
7. | Shri.T.M.Joseph Director 17.01.2013
8. | Shri.P.Gopakumar Director 03.09.2013
9. | Shri/P.K.Pandey Director 18.03.2014
10, | Shri.B.Muraleedharan Nair Director 03.02.2-014

T)BOARD MEETINGS - Sec.134(3)(b).

The Board of Directors met 4 times during this financial year as stated below,

1, 251 07-05-2014
2. 252 31-07-2014
3. 253 13-11-2014
4, 254 2101-2015




8)JCOMPANY'S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF REMUNERATION AND
DISCHARGE OF THEIR DUTIES.

The provisions of Section 178(1) relating to constitution of Nomination and Remuneration Committee is not
applicable to the company and hence the company has not devised any policy relating to appointment of Directors,
Payment of Managerial Remuneration, Directors qualifications, Positive attributes, Independence of Directors and
other related matters as provided under section 178(3) of the Companies Act, 2013.
9)COMMITTEES OF BOARD.

i) Audit Committee.

There was no audit committee during the year 2014-15 since it was not mandatory as per Sec. 177 of Companies
Act, 2013 and Rule 6 & 7 of Companies (Meetings of Board and its Powers) Rules, 2014.

i) Corporate Social Responsibility Committee.

As per Section 135 of the Companies Act 2013 the company does not come under the purview of Corporate Social
Responsibility activities for the current year. Hence CSR Committee is not constituted.

10)EXTRACT OF ANNUAL RETURN - Sec.134(3)(a).

The extract of Annual Return as provided under sub Section (3) of Section 92 of the Companies Act 2013 in the
prescribed form MGT 9 is annexed o this Report.

11)STATUTORY AUDITORS.

Mis. RAVI & SABIN, Chartered Accountants, 13.66(1), Kannamoola Road, Thiruvananthapuram-695024, was

appointed as the Statutory Auditors of company for the year 2014-15. The Report gh.ren by the Auditors on the
financial statements of the company is part of the Annual Report.

12)AUDITORS COMMENTS AND QUALIFICATIONS - Sec.134(3)(f).

The Board noted that there are no qualifications or reservations in the main report of Auditors, But some remarks are
shown in the Audit Report. Actions will be initiated to rectify the deviations to the possible extent.

13)REVIEW OF ACCOUNTS BY C&AG OF INDIA.

The Annual Accounts with Auditors Report submitted to C&AG. The Comptroller & Auditor General of India may
review the accounts for the year 2014-15 under Section 143(6) of the Companies Act 2013.

14)PARTICULARS OF EMPLOYEES AS PER THE COMPANIES (APPOINTMENT AND REMUNERATION OF
MANAGERIAL PERSONNEL) RULES, 2014

There are no employees drawing remuneration in excess of the prescribed fimit in terms of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014,




15)FIXED DEPOSITS

The Company has not accepted any fixed deposits from the public and shareholders coming under the purview of
Section 73 of the Companies Act, 2013.

16)PARTICULARS REQUIRED UNDER SECTION 134 (3) (m) OF THE COMPANIES ACT, 2013

As per the Provisions of Companies Act, 2013 we hereby report that:

a) The company has not adopted any energy saving measures during the year, nor did it make any
additional investment for reduction in consumption of energy.

b) The Company has not undertaken any technology absorption measures during and after the period of
report.

¢) The Company has not generated any foreign exchange eamings or incurred any foreign exchange outgo
during the year of report.

17)DIRECTORS’ RESPONSIBILITY STATEMENT - Sec.134(3)( c).

Your Directors wish to state that:

a) Inthe preparation of the annual accounts, the applicable accounting standards had been followed along with
proper explanation relating to material departures.

b) The Board of Directors had selected such accounting policies and applied them consistently and made
judgment and estimates that are reasonable and prudent so as to give a true and fair view of the state of

affairs of the company at the end of the financial year and of the profit or loss of the company for the year
ended 31.03.2015.

¢) The Board of Directors had taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act for safeguarding the assets of the company
and for preventing and detecting fraud and other irregularities.

d) The Board of Directors has prepared the annual accounts on a going concern basis.

e) The Company being unlisted, sub clause (c) of section 134(3) of the Companies Act 2013 pertaining to
laying down internal financial controls is not applicable to the company.

f) The directors had devised proper systems to ensure compliance with the provisions of all applicable laws
and that such systems were adequate and operating effectively,

18)PREVENTION OF SEXUAL HARASSMENT AT WORK PLACE

The Company has in place an Anti-Sexual Harassment Policy in line with the requirements of the Sexual Harassment

of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013. An Internal Complaints Committee has

been set up to redress complaints received regarding sexual harassment. All employees (permanent, contractual,
temporary, trainees) are covered under this Policy.




19)LABOUR RELATIONS

There was very good employer - employee relation during and after the period of the report

20)ACKNOWLEDGEMENT

Your Directors express their appreciation to Government of India, Government of Kerala, Department of Agriculture,
other Govemment Departments and other Public Sector Undertakings for their valuable support. The Directors are
also thankful o the Bankers, Consultants, Auditors, Contractors, Shareholders and valued customers for their

continued co-operation and unstinted support.

Your Directors also record thelr gratitude for the loyalty, dedication and commitment of employees of the Kerala Agro

Industries Corporation Limited at all levels,

THIRUVANANTHAPURAM
Dated: 24/01/2022

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

w

S NOUSTRIES 7 CHAIRMAN

e
LY
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED

ANNEXURE TO DIRECTORS' REPORT 2014-15
Form No: MGT -9
EXTRACT OF ANNUAL RETURN
(As on the financial year ended on 31st March 2015)
[Pursuent to Section 92(3) of the Companies Act 2013 and rule 12(1) of the Companies
(Mangement and Administration) Rules 2014]

I. REGISTRATION AND OTHER DETAILS

i) CIN U29211KL19685GC002172
ii) Registration Date 22-03-1968
iii) Name of the Company THE KERALA AGRO INDUSTRIES CORPORATION
LIMITED.
iv) Category/Sub-category of the Company limited by shares/ State Government
Company Company.
v) Address of the Registred Office and KISSAN JYOTHI, FORT.PO,
contact details THIRUVANANTHAPURAM, KERALA-695023.
vi) Whether listed company No
vii) Name, address and contact details Not Applicable
of Registrar and transfer sgent, if
any

Il. PRINCIPAL BUSINESS ACTIVITES OF THE COMPANY

SI.No. Name and description of main NIC Code of the % of total turnover of the
products/services product/service company
1|Agriculture, Forestry, Fishing. A4 100

l1l. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Sl.No Name and Address of the Company CIN/GLN Holding/subsi |% of shares
diary/Associat |held
e

1 NIL NA NA NIL




THE KERALA AGRO INDUSTRIES CORPORATION LIMITED
1. SHARE HOLDING PATTERN [Equity share capital breakup as percentage of total equity)

A. Category- wise sharehalding
category of shareholders |No. of shares held at the beginning of the [Mo. of shares held at the end of the year [(As % change
year [As on 31-March 2014) on 31-March 2015} during
the year
Demat  |Physical Total % of total [Demat  |Physical Total % of total
shares shares

A. Promotores

{1) Indian

a] Indirvidual /HUF MNA MIL MIL MIL Hil MIL ML MIL MIL
b) Cantral Gowt. Ml 165562 169562 35.76 Ml 169562 169562 3576 o
c) State Gowt./s] MIL 304547 304547 54.24 MIL 304547 304547 6424 o
d]Bodies Corp. Mil MiE Ml L] Nil Nil Ml Ml Mil
e} Banks/F| Nil Ml Ml Wil il Nl Ml Mil Ml
f} &mvy other Mil Bl Mil Nil il Ml Ml Ml Lo L]
Sub Total (A) (1] 474109 474109 100 474109 474109 100 Q
(2} Foreign Mk N NA MA MA MA NA Ty N&,
a) NRls- Individual M MNA HA A MNA A MA MHA MA,
b} Other-dndividual MA NA A MA MNA, MA, A MA A,
c} Bodies Corp. N P& M Ly A MNA, MNA L) MA
d} bank /Fi N4 NA MA A, BA MA A M M,
2] Any other NA A MNA NA MA A A MA MA
Sub Total [A) (2) o 0 o ] 1] 0 -
Total shareholding of

promaoter (A} = (A)(1)

+{A] (2] M 474109 474109 100 MA 474109 474109 100 o
B, Public Shareholding M MNA d23 MA A MA A MNA A
1. Institutions 1] 1] 0 o o o o o o
a) Mutual Funds o 0 Q0 o o o 0 a o]
B} Bank/Fl o 0 o o o o o] 1] o
c} Central Gowt. o a 1] 8] o o o 0 o
djState Govt./[s) o o o o o o o ] 0
&} Venture capital funds (4] 0 o o o o o a ]
f} Insurance Companies o o o o o 0 o a o
&) Flis ) o o o o o ] a o
hlforeigh venture capital

Ffumnds a o o a 4] ] ] 0 o
i] Others (Specify) 2] o o 4] Q 1] 0 o 4]
Sub-total [B) (1) a i} 7] a 0 0 1] [} 5]
2. Mon-instituthons

a] Bodies Corp. " =
i} Indian B MA MNA P A A NA MA LA,
lij} Overseas MA NA A MA MNA A A MNA WA
b} Individuals

1] Individual sharehalders

holding nominal share

capital upto As.1 Lakh MA MNA NA MNA A, Bl MA LA M
) Individual

shareholders holding

nominal share capital bn

excess of Rs.1 Lakh MA A NA MA A MA A NA A
c} Others (Specify) Ml il Mil M Nil il il Nl il
Mon-resident Indians NA LA P8 A A NA MA M MA
Ohwverseas Corporate

|bodies A, A MA WA WA MA LA A NA
|Foreign Nationals MA, MNA Bl MA A, A MNA P NA
| Clearing members NA, A A NA MA MA MNA MA MNA&
Trusts LA MNA M MA MNA MA MA A N
Foreign Bodies DR MA NA MA MA HA MA NA MA MA
Sub-Total (B) (2]

Total Public Share

holding (B8] =

(B L)+{B(2) M [4] 0 a MNA 0 0 o] NA
C. Shares held by

custadian fior GDRs &

ADRS MNA o 0 a MNA, 0 4] o A
Grand Total [ A+8+C) MA 474109 474109 100 MNA 474109 474109 100 o
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THE AGRO IN
B| Shareholding of Promoter
5l. |Shareholder's Name Sharehoiding at the beginning of the Shareholding at the end of the year % change
Na year during the
N, of %of total (% of shares [No. of Shares |%of total  |% of shares  |Y#3F
Shares shares of the|pledged/encu shares of the |pledged/encu
company mbered to company mbered to
total shares total shares
1 169562 35.76 NIl 169562 35.76 Nil 1]
Government of India representd by
President of Indla
2| Gowernment of Kerala representd by 304547 64.24 Wil 304547 64.24 Nil i]
Governor of Kerala
Total 474109 100 Mil 474109 100 Nil 0

C) Change in promoter’s shareholding (please specify, if there is no change)

<. Share holding at the beginning of the year
Na Cumulative shareholding during the year
Mo. of % of total shares of the | No. of % of total shares of the
Shares company Shares company
At the beginning of the year No change
|Cate wise increass/decrease in Promates’s share Mo changs
holding during the year specifying the reason for
Increase/decrease{eg.
Allotment,transfer/bonus/sweat equit etc.
At the end of the year Mo chaniu

* There is no change in the totol shareholding of the promoter between 01.04.2014 ond 31.03.2015

Dj

shareholding pattern of top ten shareholders

|other than Directors, Premoters and holders of GDRs and ADRs)

5l. |For each of the top ten shareholders Share holding at the beginning of the year | Cumulative shareholding during the year
o
Mo. of % of total shares of the  |No. of % of total shares of the
Shares company Shares company
At the beginning of the year il Hil Nil il
Date wise increase/decrease in Promoter's share .
holding during the year specifying the reason for
increase/decreaseleg. Allotment/transfer/ bonus
[sweat equit ete. Nil Nil Nil Nil
At the end of the year il Hil il il
E) Shareholding of Directors and Key managerial personnel
Increase/decr |Reason Cumulative shareholding
5l gase in share during the year
hare haldi
o Mame Share holding holding
Mo. of Na. of % of total Mo. of Shares % of tatal
Shares at  |shares at the shares of the shares of the
the end of the |company company
beginning  |eyar
A |DIRECTORS
Hil Ml Ml Nil NA Mil MNA
: B | KEY MANAGERIAL PERSONNEL
NIL [T T T T T T T
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THE KERALA AGRO INDUSTRI l D
V) INDEBTNESS
Indebtness of the company including interest outstanding/accrued but not due for payment
Secured  |Unsecured |Deposits |total
loans loans (Rs) in  |(Rs) in lakhs|indebtness
excluding  |lakhs (Rs} in lakhs
deposits
Indebtness at the beginning of the
finacial year 2014-15
i) Principal Amount 35.36 834.32 NIL 873.68
ii) Interst due but not paid 0 1389.49 NIL 1389.49
ili) Interest accrued but not due 0 0 NIL 0
Taotal (i+/i+il) 39.36 2223.81 NIL 2263.17
Change in Indebtness during the
finacial vear
* Addition 849 15151 NIL 160.00
*Reduction 1] 9.53 NIL 9.53
Met Change B.49 141.98 NIL 150.47
Indebtness at the end of the finacial
year 2014-15
i) Principal Amount 4785 B24.78 NIL 872.63
ii) Interst due but not paid 0 1541.00 NIL 1541.00
lii) Interest accrued but not due 0 0 NIL 0
Total i+ii+ii) 47.85 2365.78 NIL 241363
Vi) REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-Time Directors and /or Manager
Name of Managing
51N, Particulars of remuneration Director/WT D}'Mana;er Total Amount {Rs)
A.l.SharanKumar, Managing Director
1| Gross salary
(a) salary as per pravisions contained in section 17(1) of
the Income tax Act 1961 (RS) 871483.00 871483.00
b) value of perquisites u/s 1?{25 of Income tax Act 1961 NIL
c) Profits in lieu of salary under section 17(3) of Income
tax Act 1951 NIL
1|5tock Option NIL
3|Sweat Equity NIL
4|Commission: NIL
a5 % of profit NIL
others, specify NIL
5|Others, Please Specify (Rs)
i) Leave salary 74,833.00 74,833.00
i} Travelling Expenses 41726.00 41726.00
iii} Telephone Charges 15526.00 15526.00
iv) Medical Expenses 58681.00 58681.00
Total (A) 1062249.00 1062249.00
Ceiling as per the Act




S1.Na. Particulars of remuneration Name of Direcbors Total Amount [RS.)

Sri.V.H.Sathjith (Chalrman], Al Sarankumar
(WMD), P.Walsara], K.V.Marakkar, V.M. Hamsa,
Veluthamanal Aziz, T.M Joseph,

B Mulalidharan Nair, P.Gopakumnar and
Srl.P K. Pandey (Directors)

1|independent Directors

Fee for attending board/committes mestings 0
Commission 0
Others, pkease specify 0
Total (1} [i]
2| Other non-executive Directors
Fee for attending board/committes meetings 75,121.00
Commission Lt
Others, please specify [1]
Total (2} 75,121.00
Total (8] = (1+2) 75,121.00
Total Managenal Remuneration
Owverall ceiling as per the Act
Sl.Mou Particulars of remuneration Key Managerial Personnel Total Amount (E)
CED iS5 CFO
There was no C5 during the year 2014-15,
1| Gross salary MA
[a) salary as per provisions contained In section
17(1) of the Income tax Act 1961 A NA 4,08,000.00 4,08,000.00
(b} value of perguisites ufs 17(2) of Income tax Act
1961 NA MNA MA MA
{c) Profits in lieu of salary under section 17[3) of
Income tax Act 1961 MA NA NA MA
2 |5rock Option NA NA MNA A
3 [Sweat Equity MA NA WA N&
4| Commission: MNA NA MA MA
as % of profit MA NA MNA NA
others, specify HA N&A MA MNA
5]0thers , please specify NA NA A MNA
Total 7 NA NA 408000.00 408000.00
Overall celling as per the Act
Wil PENALTIES /PUNISHMENT /COMPOUNDING OF OFFENSES
Type Section af the Brief [Uetails of authority[RDYNCLT/CO |Appeal made, if any [give
Companies Act Description |Penalty/punishmen |, a7 detalis)
t/compounding fee
Imposed
A, COMPANY
Penalty BT MA MA WA MA
Punishment Mil MA NA MNA NA
Compounding Mil MA MA iy MA
B. DIRECTORS
Penalty Nil MNA MNA WA WA
Punishment Mil NA A MA NA
Compounding Ml NA MNA NA WA
C. OTHER OFFICERS IN DEFALULT
Penalty Ml MNA HA W& NA
Punishment Mil NA NA NA NA
Compounding Ml NA NA NA NA =
By Order of the Board of Directors
Thiruvananthapuram e - BR\
24-01-2022 V£ CHAIRMAN
:,'. _.___ r il .
v B
oy, e —— -
-z |
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ADDENDUM TO DIRECTORS' REPORT

REPLY TO COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER

SECTION 143(6)(b) OF THE COMPANIES ACT 2013 ON THE ACCOUNTS OF THE KERALA AGRO
INDUSTRIES CORPORATION LTD. FOR THE YEAR ENDED 31 MARCH 2015

Principal Accountant General (E&RSA) Kerala has issued Non-Review Certificate under Sec. 143(6)(a) of
the Companies Act, 2013 and thus there is NIL comments for the year 2014-15.

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

N

CHAIRMAN

THIRUVANANTHAPURAM
Dated. 24/01/2022
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i‘\m.] Ravi & Sabin

CHARTERED ACCOUNTANTS

“ICAI Registration Mo, 0068835 "13/66(1), Kannamoola Road, Near Pallimukku
GSTIN: 32AACFR76SILIZY Thiruvananthapuram, Kerala State 695024
e-mail: ravi.sabing@@gmail.com

INDEPENDENT AUDITORS' REPORT

To the Members of
The Kerala Agro-Industries Corporation Limited

Report on the Financial Statements:

We have audited the accompanying financial statements of THE KERALA AGRO-INDUSTRIES
CORPORATION LIMITED, which comprise the Balance Sheet as at 31 March, 2015, the Profit and
Loss Statement and Cash Flow Statement for the year then ended, and notes to the financial
stalements, including a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements:

The Company's Board of Directors is responsible for the matters in section 134(5) of the Companies
Act, 2013 ("the Act”) with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes the maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting the frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and eslimates that are reasonable and prudent; and design,
implementation and maintenance of adequate intemal financial controls that were operating
effectively for ensuring the accuracy and completeness of the accounting. records relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditors' Responsibility:

Cur responsibility is to express an opinion on these financial statements based on our audit. We
have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules
made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to
the Company's preparation of the financial statements that give true and fair view in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on whether the Company has in place an adequate intemal financial cumm over
e
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financial reporting and the operating effectiveness of such controls. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by Company's Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Other Matters:

We draw attention of the members to the following:

During the year the Corporation with grouping its dormant book balances, erstwhile classified as
current assets and cumrent liabilities, that were being carried forward from earlier years
aggregating to a net credit balance of ¥.26,82,457 as stated in Note 5. We have not verified the
nature of the grouping done or the effect of such grouping on the reported balance of '‘Reserves
and Surplus' as stated in Note 3 of the annual accounts.

The Corporation has not classified the suppliers of goods and services as required under the
provisions of Micro, Small and Medium Enterprises Development Act, 2006 and hence we are
unable to quantify and report the payments made beyond the ‘appointed day' and the interest
that remain unpaid to such Enterprises as on 31 March 2015.

The Corporation is not maintaining proper records for its tangible and intangible assels as
required under the Companies Act, 2013. The available record is only a tabulation of the book
value of its Properties, Plant and Equipment. The management has refrained from conducting
periodical physical verification of such assets. Further, the Corporation has not complied with
the mandatory Accounting Standard AS-10 "Accounting for Fixed Assets' issued by the Institute
of Chartered Accountants of India.

The Trade Receivable as per Note 13 includes outstanding aged for more than three years
¥.126,413,439. The Corporation has not made any provision for doubtful debts and hancﬁ the
reported operating loss has been understated to that extent.

In the course of examination of the books of account, we have come across so many entries
passed for transferring balances in various accounts of parties with whom the Corporation has/
had business relationship. These joumnal entries practically wiped off many accounts involving
substantial value of the current assets and current liabilities as appeared in the books of account.
Such journal entries are passed before obtaining due authority from the management and the
ulterior motivation, if any, behind nullifying amounts due to or payable by the Corporation needs
further scrutiny. We did not quantify the gross and net effect of these entries.

During the year under review, the Corporation prepared its books of account by engaging a Firm
of Chartered Accountants. We observe that the same Firm has been engaged as the internal
auditors for the year.

The Corporation has not made provisions/ disclosures for the year in respect of the mandatory
accounting standards ‘AS 2 - Valuation of Inventories’, and 'AS 28 - Impairment of Assets’ issued
by the Institute of Chartered Accountants of India.

The Corporation has not rectified most of the material comments/ remarks on its annual accounts
for the immediate past three years brought out by the Statutory Auditors.
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We bring to the attention of the Members that our audit opinion is not modified in respect of the

above matters.

In our opinion and fo the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Corporation as at 31 March 2015, and its loss for the year ended on that date.

Report on Other Legal and Regulatory Requirements:

1.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

(c) The balance sheet, the profit and loss statement, and the cash flow statement dealt with by this
report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the accounting standards specified
under section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014;

(e) It being a Government Company, pursuant to the Notification F No.1/2/2014-CL.V dated 5" June
2015 issued by Government of India, provisions of sub-section (2) of section 164 of the Companies
Act, 2013 are not applicable;

(g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us;

a. The Company does not have any pending litigations which would impact its financial position;

b. The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses; and

c. There were no amounts, which were required to be transferred to the Investors Education and
Protection Fund by the Company.

As required by the Companies (Auditor's Report) Order, 2015, issued by the Govemnment of India in
terms of Section 143(11) of the Act, and on the basis of such checks of the books and records of the
Company as we considered appropriate and according to the information and explanations given to
us, we annex hereto a statement on the matters specified in paragraphs 3 and 4 of the Order.

a The Company is not maintaining proper records showing full particulars including
quantitative details and situation of its fixed assets. Numbering of Fixed assets, is
therefore, not being done in the near past. However, a list containing name of asset ,
Branch/Unit where it is situated, and the original cost is available.
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b  The management has not conducted physical verification of its fixed assets as at 31-03-
2015, or at any time during the year. However, during 2014-15, the Fixed Assets of the
company was revalued and Report submitted on 22-07-14. The revalued cost was
approved by the Board of Directors vide Board Meeting No: 252 held on 31-07-14 —item
252.33 Resolution No: 2892,

a The inventory has been physically verified by the Management during the year. In our
opinion, the frequency of verification is reasonable.

b In our opinion, the procedures of physical verification of inventory followed by the
Management are reasonable and adequate in relation to the size of the Company and the
nature of its business.

¢ On the basis of our examination of the inventory records, in our opinion, the Company is
maintaining proper records of inventory. There were no material discrepancies on
physical verification as compared to book records.

The Company has not maintained the register as required under Section 189 of the Act and
hence Clauses 3(jii), (iii)(a) and (iii)(b) are not applicable to the Company.

In our opinion and according to the information and explanations given to us, there are internal
control systems in place, which, when considering the size of the Company and the nature of
its business, is adequate, except with regard to the fixed assets, inventory and sales. As such,
based on the information and explanations given to us and to the best of our knowledge and
belief, and in spite of the adverse remark/ observation made by the previous statutory auditors,
we state that absence of adequate internal control in respect of fixed assets, inventory and
sales is a continuing failure.

The Comi:-ang.r has not accepted any deposits from the public covered under Section 73 to 76
of the Act. '

As informed to us, the Central Govemment has not prescribed maintenance of cost records
under sub-section (1) of Section 148 of the Act.

a According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is generally regular in depositing
the undisputed statutory dues, as applicable with the appropriate authorities though there
has been delays in a few cases. However, The KAFP, an independent Unit of the
Corporation is consistently imegular in paying the undisputed statutory dues applicable to
that Unit.

b According to the information and explanations given to us and the records of the
Company examined by us there are no statutory dues which have not been deposited on

account of any dispute, except a demand under the KGST Act, 1963 .9,23,55,144, which
is being settled under the Amnesty Scheme proclaimed by the Govermment of Kerala.

¢ There has not been an occasion in case of the Company during the ye Jq;m;er_ report fo
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transfer any sums to the Investor Education and Protection Fund. The question of
reporting delay in transferring such sums does not arise

vii  In our opinion, the accumulated losses of the Company are more than fifty percent of its net
worth. The Company has not incurred cash losses during the financial year covered by our
audit and the immediately preceding financial year.

ix  The Company has defaulted in repayment of dues to Canara Bank, Punalur branch, against
loan sanctioned on 18-04-1986. In this regard, an amount of Rs.47,84, 874.20 is due as at 31-
03-2015 which is shown as secured Long Term Borrowings. However, the total amount of dues
(¥.49,43,595/- as on the date of setflement) has since been fully settled under OTS in June
2015 for an amount of 2.25,00,000/-. The payment was effected as on 05-06-2015 ¥.6,25,000;
on 14-07-2015 %. 6,25,000; on 07-08-2015 2. 6,25,000; and 04-08-2015 2.6,25,000.

X In our opinion, and according to the information and explanations given to us, the Company
has not given any guarantee for loan taken by others from a bank or financial institution during
the year.

Xi In our opinion, and according to the information and explanations given fo us, the company has

not raised any term loans during the year

xii  During the course of our examination of the books and records of the Company, and according
to the information and explanations given fo us, we have neither come across any instance of
material frauds on or by the Company noticed or reported during the year, nor have we been
informed of any such case by the Management.

For Ravi & Sabin
CHARTERED ACCOUNTANTS
(Firm Registration No. 0088835)

M
CA. SABIN BABU A rca

Partner
(ICAI Membership No. 203719)

UDIN: 21203719AAAABX5419
Thiruvananthapuram, 20 December 2021
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ICAT Registration No. 00068835
GSTIN: 32AACFR7653L1ZY
e-mail: ravi.sabin@gmail.com

13/66(1), Kannamoola Road, Near Pallimukku
Thiruvananthapuram, Kerala State 695024

To the Members of
The Kerala Agro-Industries Corporation Limited

In continuation to our statutory audit report dated 20 December 2021 on the financial statements of THE
KERALA AGRO-INDUSTRIES CORPORATION LIMITED for the year ended 31 March, 2015, we give a
statement as required by Section 143(5) of the Companies Act, 2013 in compliance to the directions issued

by the Comptroller and Auditor General of India:

Directions ssued undar section 143(5)

General:

1

If the Company has been selected for
disinvestment, a complete status report in
terms of valuation of Assets (including
intangible assets and land) and Liabilities
{including Committed & General Reserves)
may be examined, including the mode and
present stage of disinvestment process.

Replyl Action taken/ Impact on accounts and financial stalements

Not Applicable.

2 To report whether there are any cases of Interest of Rs.2,52,747 waived to hire-purchase
waiver/write off of debts/ loans/interest etc; if loaners on One Time Settlement of their dues.
yes, the reasons thereof, and the amount
involved,

3 whether proper records are maintained for No instance of inventory lying with third parties or
inventories lying with third parties & assets assets received as gift noticed during the course of
received as gift from Government or other the audit.
authorities.

4 A report on age-wise analysis of pending On the basis of examination of the accounts of the

legall arbitration cases, including the
reasons of pendency and existence/
effectiveness of a monitoring mechanism for
expenditure on all legal cases (foreign and
local) may be given,

Agriculture and Allied Sector:
General

1

Whether the land owned by the Company is
encroached upon, under litigation, not put to
use or declared surplus, Details may be
provided.

Corporation, there are no pending litigation or
arbitrations involving third parties as on the balance
sheet dale, other than employee related or loan
recovery matters.

We are informed that the land owned and possessed
by the Corporation has no case of encroachment or
any litigation, The entire holding of about 1483 Cents
of land are put to use and it is not holding any idle
land as on the balance sheet date.
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Whether physical verification and valuation
of standing crops/ trees was done at the end
of the Financial Year in accordance with the
standard industry practices?

Whether the stock of seeds packing/
certification materials and other items has
been taken on the basis of stock records
after adjustment of shortage/ excess found
on physical verification and whether due
consideration has been given for
deterioration in the quality of old stocks
which may result in overvaluation of stock?

Whether all the agriculture produce procured
are properly stored and adequately insured?
If any insurance claims are rejected, the
details may be reported.

Whether the Company has an effective
mechanism for disbursement of loans/
subsidies/ agro inputs and agriculture
machineries to beneficiaries and recovery
thereof (loans) along with interest, if any,
from beneficiaries?

Whether grants/ subsidies received for
implementing  various schemes are
accounted for as per the accounting
standards and utilized for intended purpose.

Whether the cost incurred on abandoned
projects has been written off?

Agro Based Industries:

1

Report the «cases of diversion of
grants/subsidies received from Central/State
Government or their agencies.

Cases of wrong accounting of interest
eamed on account of non-utilization of
amounts received for projects/schemes may
be reported.

Examine the pricing policy framed by the
Company to ensure that all cost
components are covered.

Report on the extent of utilization of plant &
machinery and its obsolescence, if
applicable.

Ravi & Sabin
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Not Applicable.

We are informed that the Corporation is regular in
maintaining quality of the stock of seeds and its
handling from time to time. Howewver, we could not
verify this in view of the inordinate delay in conducting
the audit.

We are informed that the Corporation has a system
for proper storage of the agricultural produce procured
and have adequate insurance cover. We are also
informed that there were not instance of rejected
insurance claim during the year under audit.

Yes.

Yes.

No instance noticed during the course of our audit.

Mo instance noticed during the course of our audit.

No instance noticed during the course of our audit.

We are informed that the pricing policy of the
Corporation adequately covers all cost components.

We are informed that the plant and machineries are
used at its optimum level and no case of obsoclesce
reported.
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Others:

1

Examine the system of effective utilization of
Loans/Grant-in-Aid/ Subsidy. List the cases
of diversion of funds.

Examine the cost benefit analysis of major
capital expenditure/ expansion including IRR
and payback period.

If the audited entity has computerized its
operations or part of it, assess and report,
how much of the data in the Company is in
electronic format, which of the areas such as
accounting, sales personnel information,
pay roll, inventory etc. have been
computerized and whether the company has
evolved proper security policy for data/
software/ hardware?

UDIN: 21203719AAAABZ5656
Thiruvananthapuram
31 December 2021

Ravi & Sabin
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The Corporation has properly utilised the Grant-in-Aid/
Subsidy received it and we have not come across any
instance of diversion of such funds.

Not Applicable

The Company is yet to implement an IT System for its
operations. The financial books of account are
prepared using a readymade Accounting Package.

For Ravi & Sabin
CHARTERED ACCOUNTANTS

CA. SABIN BABU A

Partner
(ICAl Membership Mo, 203715)

(Firm Registrafion Mo, 0068838)
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
BALANCE SHEET AS AT 31 MARCH 2015

Amount in Rupees

Note No.|  As at 31.03.2015 As at 31.03.2014
| |EQUITY AND LIABILITIES
1 |Shareholders’ Funds
a) Share capital 2 4,74,10,900 4,74,10,900
b) Reserves and Surplus 3 1,07,04,46,084 37,87,91,303
2 |Share Application Money Pending Allotment MIL NIL
3 |Non-current Liabilities
a) Long Term Borrowings 4 24 13,63,202 2263,17,348
b) Deferred Tax Liabilities (Net) MIL NIL
c) Other Long Term Liabilities 5 26,82 457 23,71,953
d) Long Term Provisions ] 1,43,17,608 1,72,94,057
4 |Current Liabilities
a) Short-term Borrowings NIL MIL
b) Trade Payables 7 48,18,72,181 67,56,78,868
c) Other Current Liabilities B 1,97 46,927 2,54,58,243
d) Short Term Provisions NIL NIL
Total: 1,87,78,39.359 1,37,33,22,672
Il |ASSETS
1 |Non-current Assets
a) Fixed Assets
(i) Tangible Assets 9 1,02,25,35,179 30,51,45,821
(i) Intangible Assets MNIL NIL
(i) Capital Work-in-Progress 2,91,42,241 97,71,691
(iv) Intangible Assets under development NIL NIL
B)  Non-Current Investments 10 10,000 10,000
c) Long-term Loans and Advances NIL NIL
d) Other Non Current Assets 11 29228141 2,93,23,960
2 |Current Assets
a) Current Investments MIL + NIL
b) Inventories 12 16,22,62,302 18,78,48,325
c) Trade Receivables 13 20,26,28,054 33,94,31,806
d) Cash and Cash Equivalents 14 12,03,23,113 21,39,11,168
e) Short-term Loans and Advances NIL NIL
fy  Other Current Assets 15 31,17,10,329 28,78,79,901
Branch/Division -
Total: 1,87,78,39,359 1,37,33,22,672
Significant Accounting Policies 1
Notes to Financial Statements 1t0 25

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS OF

THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED or Report of date
For Ravi & Sabin
CHARTERED ACCOUNTANTS

K.CJAYAKUMAR

MANAGING DIRECTOR (DIN; 08
Thiruvananthapuram
2» December 2021

SABIRHUSSAIN S
DIRECTOR (DIN: 08414510}

A Fea

CA_SABIN
Partner (ICAl No, 203719)
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THE KERALA AGRO-INDUSTRIES CORPORATION LIMITED
PROFIT AND LOSS STATEMENT FOR THE YEAR ENDED 31 MARCH 2015

Amount in Rupees

s i v v
| |Revenue from Operations 16 63,50,86,540 64,42,89,442
Il |Other Income 17 7.57,72,458 9,02,01,005
Il |Total Revenue 71,08,58,998 73,44 ,90,447
IV |Expenses

Cost of Raw Material Consumed 18 61,99,815 37,95,638
Purchase of Stock-in-Trade 18 39,74,78 475 47,20,63,661
Changes in Inventories 20 2,63,37 427 (27,25,753)
Employee Benefit Expenses 21 5,06,18,256 4,62,31,580
Administrative and Other Expenses 22 13,41,42,325 12,35,90,471
Finance Cost 23 1,59,99,218 1,58,21,020
Depreciation and Amortisation g 8,31,22,862 9,06,90,810
Total: 71,38,98, 378 74,94 67 437
V |Profit/(Loss) before exceptional and extraordinary items (30,39,380) (1,49,76,989)
VI |[Exceptional ltems NIL NIL
a Prior Period Items (3,078) (53,76,715)
b Loss on revaluation of assets 2,10,43,862 -
VII|Profit/{Loss) before extraordinary expenses and tax (2,40,80,164) (96,00,274)
Ill| Extraordinary Items . NIL
IX | Profit/(Loss) before tax (2,40,80,164) (96,00,274)
X |Tax Expenses
a) Current Tax - 11,865,975
b) Deferred Tax NIL NIL
Xl |Profit/(Loss) for the period (2,40,80,164) (1,07,66,249)
Xll|Eamings per share 24
Basic (50.79) (22.71)
Diluted {50.79) (22.71)
Significant Accounting Policies 1
Notes to Financial Statements 1to 25

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS OF As per Report of date

THE KERALA AGRO-INDUSTRIES CORPORATION UHITED/

For Ravi & Sabin
Bmmﬁzumcaumm's
K.C.JAYA R SABIRHUSSAIN S i
MANAGING DIRECTOR (DIN: 08613144) DIRECTOR (DIN: 08414510)
o, raw, GA. SABIN BABUA rea
S\ Partner {ICAI No. 20371
Thiruvananthapuram , O b

20 December 2021
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THE KERALA AGRD-INDUSTRIES CORPORATION LISITED
CASH FLOW STATEMENT FOR THE YEAR EMDED M MARCH 2045

Amaount in Rupess
PARTICULARS Hst March 3015 A1t March 2014
Trom Operating Activites
Het ProfLoss) before extraondnany ilems and Tax {2.40,80,184) (5E,00,274)
pstmants:
Depreciation 8,341,232, BE2 5,06, 30,610
Inbernsl Exponss 1,55 90,218 4,58, 21 020
Defarred Grant Amartisaion (7,04,96,216) (850,83 861)
Prafil an sale of as=ets . i1,37.801)
Inlenesd incame [ 14,73,360)| §13.30,963)
Loss on mevalualion of Assels 210,43 862 -
ng Profit bafare warking capital changes 2.41,16,202 04,580,831
Decreasalincrease] in cur assets (exduding cash & bank) 13,85,59,347 {13,30,34 4929
Increasai{Oecragss) in cur liabliies (19,%5.18,003) 07256335
Net cash from operating activites " (3,68, 42.454) [263,19.332)
2|Cash Flow from Investing Activities
it to Fined Asseds [4,55,04, 44} 147 92, 200)
Dedamad Grani Amortisation 704,96, 216 B, 59,83, 561
Gran| Received 145,70 824 16,58 64 287
IncraaseDecnaase) in ran curnent Provisions {29, 76,445 10,459,103
Ircreasa in Capital Wark in Progress §1.93,70,550) (B4.71,681)
profit on sade of assats - 1,397,601
Ilinest 14,773,360 13,30,563
Decreasa in Aeserves on account of amortisation of grant (704,968,218} {9, 16,56,738)
|ImcreasshTecraase in piher non cwrant assets 25,814 (1,80, 9404
Net cash from Investing Activities (561,02, 740) 15,32, 89 545
3| Cash Flow from Financing Activifies
{Decreasa)fincrease in Long Term Borowings 1,53 56,358 143,174,328
iDecreasafinoease in Shorl Tem Bormowings . *
Infarest {1.59,59,218) {1,58.21,020)
et cash fram Financing Activities 16,42, BEO) 115.06,682)
Met change In cash & cash equivaband (8,35 B8, 055) 12.54,63 531
Cash & cash equivalents 3 the baginning of the percd 21,33,11,168 B84 4T 537
LCash & cash equivalonts at the end of the paricd 12.03,22.113 21,398,111, 168

Kisha The Cash Fiow Slalement has baen prepansd usder he indied maiod a5 5ef o in the Scoousting Bfandard &5-3 ead weh Ganeral Circlar 155013 dated 138
13 of tha MCA in respect of Section £33 ol Companies Az, 2013

For and on behall of the Board af As par Raport of date

Tha Agra Indusiries Corporation Ltd

W Sk

REDAC
M Ragiraion N, D0BE35)
K AHLRAR GABIRHUSSAIN.S W/
MANAGING DIRECTOR DIRECTOR
,DAM: QRRAG144 — CA, SABIN BABL A Fra
— e T

DHM; DB414510

" Partrear (2041 No. 203T1H)

Thirwranznthapuram
L Docomber 2001
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KERALA AGRO-INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2015

NOTE-1

CORPORATE INFORMATION :

The Kerala Agro Industries Corporation Limited (KAICO) is a joint venture of Government of India and
Government of Kerala established in 1968. A premier institution in the state promoting mechanization
and modem technology in agriculture, sefting up of agro based industries, production of value added
products, civil construction, infrastructure development, waste management solutions etc. KAICO acts
as an implementing agency for various schemes under State and Central Governments.

SIGNIFICANT ACCOUNTING POLICIES
1. BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

These financial statements of the company have been prepared in accordance with generally accepted
accounting principles in India. The company has prepared these financial statements to comply in all
material respect with the accounting standards notified under the Companies (Accounting Standards)
Rules, 2008, (as amended) and the relevant provisions of the Companies Act, 1956, and other
accounting principles generally accepted in India, to the extend applicable. However, taxes, other

Government levies, income and expenses that cannot be identified with certainty are accounted for on
cash basis.

2. USE OF ESTIMATES:

The preparation of the financial statements requires estimates and assumptions that affect the reported
amount of assets, liabilities, revenue and expenses during the reporting period. Although such
estimates and assumptions are made on a reasonable and prudent basis taking into account all
available information, actual results could differ from these estimates and assumptions and such
differences are recognized in the period in which the results are crystallized.

3. CURRERNT NON CURRENT CLASSIFICATION:

An asset is classified as current when it is expected to be realized within 12 months after the reporting
date; cash and cash equivalent unless it is restricted from being used to setile a liability for at least 12
months after the reporting date; current asset include the current portion of non-current financial
assets; and all other assets are classified as non- current. A liability is classified as current when it is
due to be settled 12 months after the reporting date; current liabilities include current portion of non-
current financial liabilities ; and all other liabilities are classified as non- current.

4. FIXED ASSETS AND DEPRECIATION:

Tangible fixed assets are camied at cost of acquisition less accumulated depreciation and / or
accumulated impairment loss, if any. The cost comprises of purchase price, duties and / or levies and
any other cost directly applicable for bringing the asset to its intended use; any trade discount and
rebate are deducted in arriving at the purchase price. Depreciation is provided on the written down
value method, gver the estimated useful life of the assets at the rates prescribed in schedule Il to the

e
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KERALA AGRO-INDUSTRIES CORPORATION LIMITED
NOTES FORMING PART OF FINANCIAL ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 2015

Companies Act, 2013, Assets costing individually INR 5000 or less are depreciated fully in the year of
purchase and for addition during a year depreciation is provided on pro- rata basis. Depreciation for the
year is recognized in the statement of profit and loss. A fixed asset is eliminated from the financial
statement on disposal or when no further benefit is expected from its use.

5. INTANGIBLE ASSETS:

Are measured initially at cost of acquisition/development. Thereafter it is carried at its cost less any
accumulated amortization and any accumulated impairment loss. Subsequent expenditure is
capitalized only when it increases the future economic benefits from the special asset to which it
relates. Depreciation is provided on the straight-line method, over the estimated useful life of the
assets at the rates prescribed Schedule |l to the Companies Act, 2013. Intangible assets available for
use are tested annually for impairment.

6. IMPAIRMENT OF ASSETS:

Carrying amount of assets is reviewed at each balance sheet date, if there is indication of impairment
based on the internal and external factors. The assets are treated as impaired when the carrying
amount of the assets exceeds its recoverable amount and such impairment loss is charged to Profit
and Loss account in the year in which such impairment is identified. The impairment loss recognized
in prior accounting period (s) is reversed to the extent of decrease in the impairment loss.

7. INVENTORIES:

ltems of inventories are measured at lower of cost and net realizable value after providing for
obsolescence, if any. Cost is determined by first-in-first-out basis. Cost of inventories comprises of
purchase, other direct costs, but excludes overheads and interest expenses. Cbsolete, defective, slow
moving and/or unserviceable stock, if any, are duly provided for,

8. REVENUE RECOGNITION:

a) Revenue from operations is recognized on transfer of the significant risk and rewards incidental to
ownership are transferred to the customer, it can be reliably measured and it is reasonable to expect
ultimate collection: Government grant is recognized in the same periods that the related expenses are
recognized on a deferred income approach: Interest income is recognized on a time proportion basis
taking into account the amount outstanding and the interest rate applicable; and any other income is
recognized as and when it is received.

b) Any Government grant is recognized when there is reasonable assurance of its receipt. A capital
grant relating to specific assets is reduced from the gross value of the fixed assets, and capital grant

for project capital subsidy is credited to Capital Reserve. Revenue grant is recognized in the Profit and
Loss,

9.EMPLOYEE BENEFITS:

Retirement benefits to employees are provided for by contribution to provident and other funds.
Contribution—as _is applicable to the employees on deputation is paid to the respective parent
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Departments. The accrued liability for gratuity is covered under the Group Gratuity Plan of Life
Insurance Corporation of India and liability for leave encashment is recognized as an expense in the
Profit and Loss Statement for the year in which the employee has rendered services.

10. PRIOR PERIOD ITEMS:

Identifiable items of income and expenditure pertaining to previous years are accounted in prior period
expenses/income account and the net of debits and credits is disclosed in the profit and loss account,

11. PROVISIONS:

A provision s recognized when the company has a present obligation as a result of past event, and it is
probable that an outflow of resources will be required to settle the obligation and in respect of which a
reliable estimate can be made. Provisions are determined based on management estimate required to
seftle the obligation at the balance sheet date and are not discounted to present value, Contingent
liabilities are disclosed on the basis of judgment of the management/independent experts. These are
reviewed at each balance sheet date and are adjusted to reflect the current management estimate,

12. TAX EXPENSES:

Income tax expenses are recognized in profit or loss except that tax expenses related to items
recognized directly in reserves and surplus. Current tax is measured at the amount expected to be
paid to the taxation authorities, using the applicable tax rates and tax laws. Deferred tax is recognized
in respect of timing differences between taxable income and accounting income i.e. differences that
originate in one period and are capable of reversal in one or more subsequent periods.

However, in view of accumulated loss and inordinate delay in finalization of accounts, as a matter of
prudence, the Corporation refrains from measuring deferred tax.

13. PROVISIONS, CONTIGENT LIABILITIES AND CONTIGENT ASSET:

A provision is recognized when the company has a present obligation as result of past event, and it is
probable that an outflow of resources will be required to settle the obligation and in respect of which a
reliable estimate can be made. Provisions are determined based on management estimate required to
settle the obligation at the balance sheet date and are not discounted to present value. Contingent
liabilities are disclosed on the basis of judgment of the management/independent experts. These are
reviewed at each balance sheet date and are adjusted to reflect the current management estimate.
Contingent assets are not recognized in the financial statement.
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2, Share Capital; Amcand in Rupeas
Asat 11002018 &g at 31032014
8 Aufhorisad Capilsd
500,000 Equity Shares of Rs. 100 aach 5,00,00,000 5,00,00,000
— -7 = : ey
B Issued, subscrbed and fully pakd up capial
474,108 Equity Shares of Ra 100 each 4,74,10,900 4,74,10,500
{Eravioirs Year 474,109 Egquily Shares of Rs 100 each) 1
47410 E i 4,74,10,800
21 The pakd up c2pilel nchades 23 547 Equity Shares ssued for consideration ofher an
[=: L]
i1 Reconciiaton of Bumbar of Equlty Shares culslandeg:
A5 T beginming of ihe e 478108 4,74,109
Ehares issued during the pasr HIL ML
At fhe e of ha yaar 474,108 4,74,106
23 Defals of shasshoiders hokding mare then 5% shares
Goveenment of India ®T% 185,562 1.89.502
Govarnment of Kerals B, 25% 04 8N7 4,537
3. Reserves and Surplus:
il Capiial Resene: A
Cpezning balance 581,22 984 30,36, 16,328
Additions duning the yaar
For Capitel Expenditure f,52,41,089 35406919
For Revenue Expanses 21,71,547 75 56 457
Lass: Deductions during the year
For Cusment Yaar 7,04 95 B B,59,83 81
For Pravious Year - 56, T2.878
Cloging balance 25,30,30 304 25,61,22 064
B Revaluation Reserve
Relating to revaluation of Freehald Land 70,28, 36,370 6,67 40,220
Relating to revaluation of Assets 135367520 =
o Cther Reserve - Granl-in-Aid:
Dpening batanca 20,27.54,738 7.08,18,827
Addifians:
Grant recaived during the year 42,00,000 15.76,00,000
Interest on monay parked with bank 63,79, 629 ab.67 603
Prior Panod Adjustment - B0,31,584
Sub-Todal; 21,7334 587 240718114
Diaduciions:
Ltillsed for Capital Expenditure £,52.41,098 3.54,06918
Ulised for Revenue Expanzes 2,71 547 25 58 457
14,89, 21,91 20,27.54,738
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Amount in Rupees

As at 31.03.2015 As at 31.03.2014
d) Profit and Loss Account
As per last baian;::_[-:_shggt ] 1 (14,68,26,619) e {_13,_60,50.3?01
Add: Excess depreciation written back 187,263 .=
Add: Profit/ (bss_} for the year | {2.4(_].30_,154)_ I {1 ,U?,EE,E#Q]
Closing balance _ _ [1?.0?.19,52131 ! {14.68,26,519!
Total Reserves and Surplus Total (a+b+c+d): 1,0?,04.45,0& 3?,3?,91,@3_
3.1 Capital Reserve represents movement in receipl, utiisation, and carry over balance of Grant-in-Aid received from Govemment of Kerala each year,
32 Revaluafion Reserve represents appreciation in value of freehold land and other Fixed assets owned by the Corporation as on 31 March 2015; the
appreciation has been amived at on the basis of the location and market value of the proparty.
33

Grant-in aid of Rs.B2,00,000/- received during the year for the purpose of Agro Service Centre at Bathery, Strengthening of Agro Services and
other purposes have been grouped under Reserves and Surplus as Subsidy / Grant in the Balance Sheet. Value of machinery and other assats
purchased out of the Grants amounting to Rs.6,52,41 093 as al 31-03-2015, has been debited to the respective Fixed Asset accounts and a
similar amount from Grants transfarred to Capital Reserve account being grant ufiized,

4. Long-term Borrowings:

)  Secured Loans:
Working Capital Loan from Canara Bank 47 84,874 ) 39,386,341
b Unsecured Loans :
Working Capital Loan from Government of Kerala 80098000} 800,98000
Short-term Loan from Govemment of Kerala 17,79,348 17,79,348
Loan from Kerala Agro Machinery Corporation Limited 1 ) | 4,00,000
Loan from Oil Palm India Ltd [ 6,00,000 6,00,000
Loan from Vegetables & Fruits Promotion Councll - 553384
Interest accrued and due to Government of Kerala L 15,40,99,979 | 13,89,49,295
24,13,63,202 L 22,6317 348
41 The loan from Canara Bank, Punalur Branch has been availed for the Unit Kerala Agro Fruit Products and has been secured against equitable
mortgage of immaovable property, fixed assets, and stock of the Urill.
42 The loans from Kerala Agro Machinery Corporation Limited and Oil Palm india Limited are interest free loans, The rate of interest implicit in other
Ioans is in the range of 10.75% to 19.5% per annum, ;
43 There s default in repayment of the secured loans and interest thereon i Canara Bank which has been settled under OTS in September 2015
44 In respect of loans from Govemment of Kerala, penal interest has been provided on defaultin repayment of principal dues. However, no provisian
fias been made for penal interest on defaulted payment of interest since the matier is under negotiation with the Government.
45

Laan from Vegetables & Fruits Promotion Council is settled against the amount payable by them in TVM Divisional Office for supply made.
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5. Other Leng-term Liabdlities: Amaunt n Rupses
As al 31.03.3015 As &t 31.02 3014
[Dues) Recewables Pending Adjustment! Reconclitian:
Classifind erstwhile as cument assels 20,43,108 18.34.573
Classified erstwhile as curen| lisbilies 47,25.,565 43,068,534
Med: Eﬁﬂﬁﬁ 71,953

51 The powe acooums seprasent talances camed foreard and dentified by the Coponaton as on (1 04,2003 and ane iraceable lo prior pears
irarsactions pending reconciiation’ adusimests Dusing fha yaar 2014-15 amoust cleasfed from Cumand Assels s Ris 1 08,504 and from Cusmank
Liabiines is Rad, 18003

G2 The Corporakon has inlisied skeps 0 analyse (ess acooenis n § meciios manner, and he malier s in progress.

6. Long Term Provisions: )

Guaranies Commission in Gowemmen of Kerala 1952108 2152108
Wiz off of siolen cash 15,000 15,000
Gratuity for Kerafa Agro Fruit Producis Division 40,50,349 37 53,207
Earned Leave Salary 56,82,361 £0,05,958
Revaluation of inveniory 2.21.340 521,340
Prosision for Incoma Tax 20,86 425 48 45,444

143,17 BOB 1,72.94 057

6.1 Guaranise Commission doe i Govermmend al Kerala petlans ko pennds prior op o P 2008-07 and is beeng pad i nsiaimenis and e talance
cutstanding a3 on dale s As 7 52 108

B2 Thagratuly kabiky ol the Coeporation, other han for employess working is KAFP Division, hes been covensd unde: a gralully insurance policy
szcind by e Lili insurance Comerstion of ind weel. 1 Asnl 2012, Tea orahuty Eabiity of amployens relived up 1o 31 March 2012 amounfing lo
Fis 16,12,298 has bean disclosed a5 Grahuty Payabie.

T. Trade Payable: _
Cutstending for a period extesding siz months from due dake 4540,72,703 §5.24.313
Gthers 34,32 60,10
Trade Advances Received 2,77.99.476] 3264.85,372
48,18,72 181 &7 56, 78, 668

7.1 Tra Comorstion Fas not cassiled its sepplisns of goods Bnd services &8 requined under Moo, Small and Bediun Enlemprises Davelopmend A0t
2006 Bl Paarece the interesl remaining uncaid beyend the 'sppoinied day’ has not Been quantfed

T2 Wone ol the Disecions afe inlefesind in the abows tensadiions.

7.3 The Sale Hotodure Misson (SHWG & nodal agency of Gowermment of Kerala, has enrusied fha work of seiting up 21 Poly house demonsiration
units with KAIC and Sk traredemad an amount of R 135,72 5000 up o 20704-15, 'We have complesled tH unils up % 200415 and aocoenied

the: mepensa mcumd amounding io F5.1.30.32 520 in AH4-15 &5 projedt expense. The dosing balance in this accounl as on 31-3-2015 s
RE 15,07, 300

8. Other Cument Liabilities:

Current maturities of kang berm dati . 15,00,000
EMD and Security Daposh 57,52 820 61,13,108
Sundry Creditors for Expenses 4742254 4194 413
Sundry Creditars for Othess 51,48,578 53,1339
Advarce on Imegrated Tribal Developmeant Programme 33,34 444 24,90 960
Trade Advances Recened (9,99, 156) 42,38,735
Recoupeng loss in CPF Accaunl 17,67 364 15,899,125
1,97 46 527 2,54.58,243
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10. Non-Current Investmants:

Amount in Rupaes
As 81 31.03.2015 As gt 1032014
lmvestment in Equity Invesimerls:
(Lovg ferm, Ry paiel up, unguoted equity shares)
Ferala Fisads Limibad 10,000 10,000
10,000 10,000

Wit The atowe Equity Sharss wen bought by the Corporation st the inslance of Gowermment of Karala and am slated af cost

11. Cther Mon Current Assets:

Lorg b Trade Recevable:
Depasils for Uity Services 414,154
Natianal Savings Certificales ]
CHihr Long-lesm Recesvabies
{Ursacured considared doubtful}
Loan fo Meat Products India Limied (wPiL) 1,33,45,087
Irvastmeant in Meat Products of India (vPiL) 754,500
Irvastment in Kerala Agro Machinery Corporation Limiied (KalicL) 1,17,00,000
2:82,28,141 2.93,23,960|

11
9.2

1143

114

Daposits for Ly Serdoes ane non-inlenes! besiring deposis and ase refundatin on lemmnation of respecive sendces

Invesiments in Kalional Savings Corificates wom made lor securng lienon from P, Kerala. Thess cerifcales gof malumd, and encashed in

i Ainancial year 204-15.

Duses brmn MPIL |arstwhile subsiciarg of the Comeration) represen! nvestmenl in e Company's equity sharms; other fnand ssms; and interest
dun thespon . Whan MPIL ecome an indapandent company in 1982, i ssued fully paid up equity shams e Gowt. of Kerala for s 45,58 400 in il
spiiament of it dues o the Coiporation. Laler, e Goverment issued ofders b refund ihe said shans valus sione, bid the Coporston Ssheified
s represenbion 1o fha Gowesrmmant for refund of the rvestmnt togainer with imersst Rs. 133,45, 087, and the maiter i panding for disposal

Inwasimenis in MPIL and FAMCL (eratwifie sibsadisnies of [he Coporaion) stands reducad by a iohoen value of Re t i per orders isseed By the
Govemment ol Kivda. The Comporation represenied o fhe Govemment (o sef off thess imsesiments againg? the working capital oan repayabin o
tha Govemmant and decision ol e apprpeaie sulorsy 15 swaiad, Fending for decsion i the ssid mefer, the Comoration dd not changs the
lesg: arsing thenad s nelBingg AEmings

12 Inventories:
{Wakend 3t coFl of net realisatle vakon)

8 Raw malerials 1,66,305 -
B Workein-progress 402810 " 18632
L) Finished gaods 2,595,055 4.19.554
d  Siack-n-frade (gocds. soquined ko rading) 15,78,13,958 17 .96,55.355
o Slores ang spares 10,60,505 53,26 435
fl  Looss oals 1,31,253 145834

g - Others:
Fabricated goods 13, 20,852 11,865,312
Packing Materias and Contaners 518,741 1,25,630
Wooden crates, Barmels and RTS botties (on revaluaiion) 591,813 6.57.570
16.22.62,502| 16,76 48,335

121

Invesstiory his been physicaly werfied and valued by Ihe managament 3s on 31 Marth 2015 and his bean relied opan by the Sttty Audinm
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13. Trade Receivables:

Amount in Rupees
#% at 31.03.2015 As at 31.03.2014
Linsacured consaderad good
Cutstanding for a period exceeding sk manths from due dats 20,26 20,754 £5,86,91,506
(dhers 7,300 7.05,39 500
20,26.28 054 33,84 31,806
13.1  Hone of B direciont ara inlerested in the companies! firms. from whiom debla are due io fhe Corpoeation
14, Cash and Cash Equivalents:
Cash on hand 12,21,446 9,682,389
Balance with banks:
In Current Accoun 1,70.41,796 31547102
In Depasit Accounts (Interest accreed but not due MIL) 9.51,70.941 &,54,45,080
Halance with Govemment of Kerala Treasury Accounts 57,28.930 8.53,36,385
Cheque: in transit 1,860,000 600,202
12.[]3|33.113 21,35,11,168
141 Balance in dep0st accounks with banks bear maturity of 11 manths ar less,
142 Daposis with the Treasury s mada al tha irstance of Govemment of Kerala
15. Other Currant Assals:
Advance Tax and Tax Deducled At Source 45,15,595 47,1015
Trade Advances 294673421 24 52 B8 181
Interest Accrued an NSC - BT 953
Advances Recoverable in cash or in kind:
Advance for Expenses 243248 BB 185
EMCV Other Security Deposits 12,852,804 18,06,320
Prepaid Expenses  ~ 16,592,602 897,389
Staff Advances 410,037 3.23.950
Kerala Agro Fruit Products Civision 3,39 745 4 66,284
Advance for Poly House building contracts - §2,11.358
Kerala Agro Machinery Corparation Limited - 2,00,00,000
Other Advances Recoverable A5 42 697 B0,30,120
31,17,10,328 28,78,79,901
16. Revenue from Operations:
For the year ending For the year ending
31.03. 2015 31.03.2014
Sale of Products 44,03,03,338 51,71,98,503
Sale of Services 26,211,152 29,168,366
From Project Works 16,8805 707 10,95,45,930
From Hiring Agricultural Equipment 224 56,342 2,96,26,553
5350 86 540 54,42 B0 447
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1'|i'. Odher Incame:

NOTES FORMING PART OF FINANCIAL ACTOUNTS FOR THE YEAR ENDED 315T MARCH 2013

Amount in Rupees
For the year ending For the year ending
N.03215 N0a014
Defarred Revenus Grant fom Gowt. of Kerala 704,596,216 B.59,83,861
insizflaton and Transportation Charges 2,40,905 1248277
Interess! on deposits with bank 14,73,350 12,14,008
interest on Financial Senices {16.647) 1,16.954
Sale of Tender Documents 485375 | 2,01,006
Trads Discounts 10,88,539 1,22 485
Crther Miscellaneous Income 791972 3,50,587
Rent from let-out proparty 173,184 | 158,752
Training Fes 34,681 50,650
Ingurance Claim Raceived . 6,10,512
Prafil on safe of fived assels - 1,37,501
2 R
7 57,72 458 8,02,01,006
18. Cost of Material Consumed:
[Kerala Agro Fruit Products Divison)
Opening Stock 5.64 816 4,40,030
And: Purchases and incidental dinect expenses 70.31,558 a0.20.422
Less: Closing Siock 13,986,560 5,654,816
Cost of Malesrials Consumed 61,990,815 37,895,638
18, Purchiase of Stock-in-Trade:
Goods for Resale 39,66,96,860 47,1743 462
Fabricated Goods 8,62 606 3.20.188
39.74,78.475 47 20,53 661
20, Changes in Inventories:
Opering Slock:
Goods for Resai | 17.96,65.355 17,81,26,822
Fabicated Goods 11,86,312 14,001,412
Stres and Spares 532843 | 224015
Eub Tt 18,64,80,102 | 18,3754, 345
Less: Cloging Shock:
Goods for Resale 15,7761,319 17,98 65,355
Fabficated Goods 13.20,852 11,886,112
Siores and Spanes 10,60,505 53,728,435
St Yol 16,01 42575 18,64,80,102
{Incraase)f Decrease in Slock 26337 A7 EE?E.TES"
21. Employes Benafit Expenses:
Salvies and Wages 447,29 360 407,003,282
Contribition to Provident and Other Funds 51.66,108 42,682,591
Staff 'Welfare and Training Expenses 1.2, 788 1245717
ﬁliﬂliﬁﬁ 4@'“51!
o L T
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22, Adminisirative and Other Expenses: Amaunl in Rupess
Fortha yearanding | For the year ending
30325 31.03. 2014
Mamlacturing and Other Expensas:
Electricity & Water charges ATABT18 B.48,015
Caost of Fuel ' 17,895,172 27 63,022
Fraight Charges 11,80,031 11,224,301
Repairs fo Building 14,510,723 E-.E&.Eﬁﬁ
Repairs ¥ Machinery and Equipment 1.20,45,652 75,02,549
Experses on Equipment et on Hire 50,295 4514554
Loss on revaluation of Loose Tools B0, 341 5267
Project Work Expansas: B,75,00,447 B.80,27 554
Salirg Expersas:;
Advertisements 10,64,536 9,16.795
Sales Promofion Expanses 4,58,571 820,757
Trade Discount and Commissicn 4,358,104 2541
Transporiation Charges 18,56,454 227150
Admirisiraliva Expenses:
Rent 11,867,591 733267
Rates and Taves 1,723 2,24 562
Insurance 24,72.233 18,568,154
Telephane and lnbsmet Charges 7.16,288 7.56.222
Traveling & Conveyanca T2AATH 18,17.511
Vahicle Expenses 2,34,255 22233
Printng & Stationary 14,96.818 144217
Statutory Audit Fes 1,50,000 1,50,000
Fee for Professional Services 14,04 263 17,348,223
Mesting Expanses 219520 276718
Sacurity Expensas 20,44.281 1751332
Ganeral Expenses 78,28,357 17 65,078
13.41,42.375 12,36 90471
23. Finance Cost;
Inferas] expenses
Term Laan from Bank 848533 7.03.15%
Loan from Gavernment of Keraia 1,51.50,665 1,511,178
Other Bormowing Cost (Guarandse Fee 1o Gowi. of Kirala) 6,643
1.56.99.118 1,58,21,020
24. Eamings per Equity Shara:
Met Profil altar tax as per Profit and Loss Stalement (2,40.80,154) (1,07,66,249)
Waighted Avarage rumber of equily sharas used as denominatar 474108 474109
Basic and Dilited Eamings per Share (60.79) (2271}
Face Valua per equity share 100 100
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25, ADDITIOMAL INFORMATION | DISCLOSURES :
There were ro consymption of imporiad raw matenas and heece soch disdoscrs i nat appbcable to the Corporation (Prewious Year NIL)

26,9 Corningen Lisbiflies nol provided for - NIL (Previous Yasr NIL)
25.3 Detale of samings n tareign xchangs - MIL [Previoss Year NIL)
254 Dptals of pependiture in fareign axchange - NIL (Previces Year NIL)

" Pargmen! i Audiors iowards Statutory Audt Fes e 150,000 (Previous Year Rs.1.50,000) and cther mattars - KIL {Presinus Yesr MIL)

Spgrmants fuave baen identified in ine with the Aocounting Standard AS-17 *“Segment Reparting” , taking into acenunl the arganisational

sructune aa well 65 Fe differanial risks s refums of thise sagments. The cperations of tha Caporation ensats of Trading products, Sle of
Servres, Project works and Hinng of sgriculiural equipmants. The achiviies of the Conporalion are restricisd %o the state of Kerala and thersdors
no gecyaphocal segment dadosore is considend necessary. The detals of business seqment inlammafion & presomiod below:

{Amaount In Rupess |
Hiring
&l Ko, Particulam Salus Servica Project Works | - Total
[A)|REVENUE:
Tirial Segmant Ravanus M 0mas Ehas|  wmos A R 3,50 A6 540
Iniar Segmert Revenug - =
Dther Segment ncome = -
TOTAL REVENUE 05030 2215 160E05T0 [T (3.50,56,540
{3} | SEGMENT RESULTS
Parchasel Consumplion 80045717 " i . 430018, 711
Dinect nxpansas BESOERR 13,04, 780 21185505 J0L65 337 323,086,504
Unalipzred Expensé . 256617 563
Opsralng proff 44 37 010 AL 14,8508, 1.64.81 005 .30 53 40
Crha! beome & Exepioral ilsm - E T57 72458
Finanizial Expensas 1.60.30,218
Froff Baiovo Tax {24040, 164}
Lumant Tan
| Deskrresd T -
Profi after fax (240,50, 164}
C|GTHER NECRMATION
[Segmen Aty BT 08, M1 BRIOATD | 4510551 |  deuaneed|  GeMAiim
Lieaitloraiest Corpaiile Axsmly . S5 5107 467
Tiota! Axeaty BR,TT 0 541 Bh24A2Y | 245610585 I AThE | 17 7E AR
Liralonaind Corporaie Labiliies 187,75, 30,359
Tota Lintaitios 147, 75,90 350
Depmcislion! Amorisian B.81,65.000 B 220 L e 3324 A1d 83122862
Uislocsind Coporate Dapreciaion - .
Tolsf Deweciation’ Amorsation 831,21 862
Eigpificard Non- Cash Expentes ofter e DepreciaSon
Amoresiion HIL HIL L HiL HiL

Kiote: Sogmant revema, Sagmen resuls, Seqmenl assats and Sagmant LishilTes nclude e sspective amounis isanafiabie 1o sech of e segments ard dan
amaoents gliocaisd on @ reasonbie fasis The net of sipenses which o nal drécly sfribulatis to e Business Segmant are shown as Unallocaled Goparme Gost,
Agseds and Liatiies thal canna ba slocated batween the sageents are shown & pan of unabiocmsd cofporale aseets ard sbities Feasectiely.
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257 As par Accounting Standard AS-18 on Relaled Parly Disclosure issued by the Institute of Chartered Accountants of India, the disclosure of transactions with
related party as defined in the Accounting Standard is given below ;

a) Nature of retationship of related parties as identifid by the Corporation and refied upan by the Auditors:
Nature of Relationship Name of Related Party
Key Managerial Personnel Sri. A.J. Bharan Kumar, Managing Director

b) Transactions with related parties during the year,
Payment to Directors of the Company :

SN0 Parficulars Current Year  Previous Year

Rs. Rs.
2 Salaries & Alowances (Managing Director) 8,60.017.00 87543000
b, Honararium to Chairperson 2,40,000.00 1,91,800.00
¢ Travelling Expenses (Manging Director) §1,238.00 49507.00
d.  Travelling Expanses (Directors) . 47,072.00
8 Leave Travel Concession Hil il
. Siting Fee 7,200.00 9,146.00
g Value of Perquisite in cash or in kind (phone) 27,324.00 19,315.00
58

The disclosure required by Accounting Standard 19-"Leases™: Tha Company has taken office / other premises under operafing lease or rent agresments.
These are generaly not non-cancelable and range between 11 months to 3 years and are renewable by mulual consent on mulually agrezable tlerms. The
company has given refundable, inferest free security deposits under these agreements. Lease rent payments are recognised in the Profit and loss Account
under ‘Rent and Rates' among Adminisirafive and other expenses,

25.9 ps required by the Accounting Standard AS-28' Impairment of Assets ssued by the Insttle of Chartered Accountants o india, The Company has carried
out an assessment of impaiment of assets, There has been no impaiment loss during the year.

210 e Crporaton syt inplemen he M, Small and Mecium Entaiss Development Ac, 2008 and has not mainained recrds relalng
transactions during the year or in the immediate previous year, or balance outstanding as on the balance sheet date with enterprises registered under the
Micro, Small and Medium Enatrprises Development Act, 2006 and therefore no disclosure has been made.

2511

The company has regrouped and reclassified the previous year figures, wherever necessary, so as to make them comparable o those of current year,

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS OF

THE KERALA-AGRO INDUSTRIES CORPORATION LIMITED As per Report of date
For Ravi ¢~ Sabin
CHARTERED ACCOUNTANTS
(IGA Ragistraion No. m-,_ﬂ.-—--*__
K.C.JAYAKUMAR SABIRHUSSAIN § W
MUAMAGING CIRECTOR (DiN: DESTHIA) i DIRECTOR (DIN: 510 m &\Bl" B’q ‘. m
(ICA No, 203M18)
Thiruvananthapuram > g
20 December 2021
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OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT-I)
KERALA, THIRUVANANTHAPURAM

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER

SECTION 143 (6) (b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF THE KERALA AGRO INDUSTRIES CORPORATION LIMITED,
THIRUVANANTHAPURAM FOR THE YEAR ENDED 31 MARCH 2015.

The preparation of financial statements of The Kerala Agro Industries
Corporation Limited, Thiruvananthapuram for the year ended 31 March 2015 in
accordance with the financial reporting framework prescribed under the Companies
Act, 2013 is the responsibility of the management of the Company. The Statutory
Auditors appointed by the Comptroller and Auditor General of India under Section
139 (5) of the Act is responsible for expressing opinion on the financial statements
under section 143 of the Act based on independent audit in accordance with the standards
on auditing prescribed under section 143 (10) of the Act. This is stated to have been
done by them vide their Audit Report dated 20 December 2021.

I, on behalf of the Comptroller and Auditor General of India, have decided not
to conduct supplementary audit of the financial statements of The Kerala Agro
Industries Corporation Limited, Thiruvananthapuram for the year ended 31 March
2015 under Section 143(6)(a) of the Act.

For and on behalf of
The Comptroller and Auditor General of India

R}Fﬂ
Thiruvananthapuram AN |M€qﬂ|_;_\.
Dated : 20 -01-2022 PRINCIPAL ACCOUNTANT GENERAL (AUDIT-I),

KERALA
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THE KERALA AGRO INDUSTRIES CORPORATION LIMITED.

DELAY STATEMENT.

Reasons for delay in finalisation and Audit of Annual Accounts for the year 2014-15.

The Annual Accounts of the Kerala Agro Industries Corporation have been in arrears for the
last few years. It was because of the cumulative effect of the previous years’ delay that
there was accumulation of arrears in audit and accounts. The accumulation of arrears was
mainly due to shortage of adequate staff having knowledge in Accounting and finalization of
Accounts. The huge volume of transactions and compilation & consolidation of accounts of
26 units were other reasons for accumulation of arrears. The Annual Accounts of previous
year (2013-14) could be certified by the Auditors only on 17-07-2019 and adopted in the
adjourned annual general meeting held on 24-10-2019.The Statutory Audit for the year
2014-15 commenced in February 2020. But due to the outbreak of COVID 19 pandemic lock
down was declared by central government with effect from 24-03-2020 and which
continued for a long time and which leads to delay in finalisation and audit of Accounts.

Thereafter partial lifting of lock down was done by central government and direction given
to state governments to implement lock down, partial lock down or area wise Containment
zones to prevent the spreading of Corona virus. Thus the lock down and other local area
restrictions continued up to September 2020. Then office was opened but the audit firm
was reluctant to send their staff and auditors to resume audit. Further the employees were
unable to attend the office due to declaration of their residential area as containment zones
at different times. Thus we were unable to complete the finalisation work and audit for the
year 2014-15 and delay occurred due to the above mentioned reasons.

The audit firm re-started the audit by March 2021 but restrictions similar to lock down was

declared in Kerala by May 2021 and which continued for more than one month due to high °

rate of spreading of COVID 19 and the audit work was again disturbed. Thereafter audit
commenced in July 2021 and the Annual Accounts 2014-15 certified only on 20-12-2021.
The Annual Accounts along with Auditor's Report were sent to Comptroller and Auditor
General of India on 20-12-2021. The Comments of CRAG was received on 20-01-2022. The
directors Report along with comments of C&AG was placed in the Board meeting held on
24-01-2022. The delay was unavoidable and beyond our control.

Now actions have been initiated for finalization and audit of arrear accounts from 2015-16
onwards and which will be completed in a time bound manner.

Thiruvananthapuram,

24-01-2022. 17 s CHAIRMAN




